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Accounting Officer's Responsibilities and Approval

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate
accounting records and is responsible for the content and integrity of the annual financial statements and related financial
information included in this report. It is the responsibility of the accounting officer to ensure that the annualfimancial statements
fairly present the state of affairs of the municipality as at the end of the financial year and the results of i i and cash
flows for the period then ended. The external auditors are engaged to express an independent opinion nual financial
statements and were given unrestricted access to all financial records and related data.

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting rds Board.

The annual financial statements are based upon appropriate accounting policies consistentl
reasonable and prudent judgements and estimates.

pported by

The accounting officer acknowledges that he is ultimately responsible for the system of internal
the municipality and places considerable importance on maintaining a strong control €nyi
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing the risk of
error or deficit in a cost effective manner. The standards include the proper delegation of respensibilities within a clearly
defined framework, effective accounting procedures and adequate segregation of dutigs to ensure an acceptable level of risk.
These controls are monitored throughout the municipality and all employees are ired
standards in ensuring the municipality’s business is conducted in a manner tha sonable circumstances is above

reproach. The focus of risk management in the municipality is on identifyir&ng anaging and monitoring all known
at

ncial control established by
enable the accounting

forms of risk across the municipality. While operating risk cannot be fully e municipality endeavours to minimise it
by ensuring that appropriate infrastructure, controls, systems and ethical beha re applied and managed within
predetermined procedures and constraints.

The accounting officer is of the opinion, based on the information an
internal control provides reasonable assurance that the financial recor
financial statements. However, any system of internal financjal c
assurance against material misstatement or deficit.

xplapations given by management, that the system of
ay be relied on for the preparation of the annual
ovide only reasonable, and not absolute,

The accounting officer has reviewed the municipality’s cas
review and the current financial position, he is satisfied tha
continue in operational existence for the foreseeable future

or t for the year to 30 June 2016 and, in the light of this
icipality has or has access to adequate resources to

The annual financial statements set out on pages have been prepared on the going concern basis, were
approved by the accounting officer on 31 August 20 d signed :

O
T WD

31 August 2015 2 \

v

Accounting Officer
Caga S
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Accounting Officer's Report

The accounting officer submits his report for the year ended 30 June 2015.
1. Review of activities

Main business and operations

The municipality is engaged in the main business operations of the municipality is to engage in locallgoverna tivities,
which includes planning and promotion of integrated development planning, land, economic and i
development and supplying of the following services to the community: rates - all types of service
municipality; waste management services - the collection and disposal of waste, refuse; electricity se
bought in bulk from Eskom and distributed to the consumers by the municipality.

- electricity is
The operating results and state of affairs of the municipality are fully set out in the attached an inancial statements and
do not in our opinion require any further comment.

The annual financial statements have been prepared on the basis of accounting polic %’ able to a going concern. This

basis presumes that funds will be available to finance future operations and that thesea on of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary cou ao

2. Going concern

3. Subsequent events
The accounting officer is aware of one matter or arising since the end of,
The boundaries of Nxuba Local Municipality and Nkonkobe Local Munic

are going to amalgamate. Details as to the official date of the amalga
for Nxuba Local Municipality cannot be reliably estimated. S

yet to be determined. The financial implications

4. Accounting Officer
The accounting officer of the municipality during the year & @ date)of this report is Caga S.
5. Corporate governance

General

The accounting officer is committed to busi
commitment, the accounting officer supports
best practice.

ss integrityytransparency and professionalism in all its activities. As part of this
highest standards of corporate governance and the ongoing development of
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Statement of Financial Position as at 30 June 2015

2015 2014
Restated*
Note(s) R R
Assets
Current Assets
Cash and cash equivalents 32.20 3 1,885,845
Receivables from exchange transactions 31.20 4 8,944,938
Receivables from non-exchange transactions 33.20 5 3,050,843
Inventories 30.20 7 497,051
VAT receivable 31.20 8 572,542
24,197 14,951,219
Non-Current Assets
Investment property 21.20 9 34,146,564 34,908,176
Property, plant and equipment 20.20 33,891,868 139,325,032
Intangible assets 23.22 11 111,535 9,075
Heritage assets 26.22 70,000 70,000
168,219,967 174,312,283
Non-Current Assets \ 168,219,967 174,312,283
Current Assets 21,124,197 14,951,219
Total Assets 189,344,164 189,263,502
Liabilities
Current Liabilities
Payables from exchange transactions 13 69,148,402 45,314,911
Consumer deposits 14 411,609 392,286
Finance lease obligation 15 227,000 210,964
Unspent conditional grants and receipts 16 1,537,721 3,249,981
Provisions 17 1,427,492 1,395,012
Employee benefit obligation 18 789,000 759,000
73,541,224 51,322,154
Non-Current Liabilities
Finance lease obligation 25.29 15 169,170 381,131
Provisions 52.20 17 3,152,984 3,152,984
Employee benefit obligation 27.22 18 3,351,000 3,303,000
6,673,154 6,837,115
Non-Current Liabilities 6,673,154 6,837,115
Current Liabilities 73,541,224 51,322,154
Total Liabilities 80,214,378 58,159,269
Assets 189,344,164 189,263,502
Liabilities (80,214,378) (58,159,269)
Net Assets 109,129,786 131,104,233
Accumulated surpl 40.24 109,129,786 131,104,233

v

* See Note 43
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Statement of Financial Performance

2015 2014
Restated*
Note(s) R R
Revenue
Revenue from exchange transactions
Service charges 20 1,488,718
Interest received 21 2,512,671
Rental of facilities and equipment 22 152,847
Admin and sundry charges 23 950,746
Licences and permits 2,157,880
Other revenue 24 89,932 6,916,297
Total revenue from exchange transactions 248,459 34,179,159
Revenue from non-exchange transactions
Taxation revenue
Property rates 3,902,579 3,214,734
Transfer revenue
Government grants and subsidies 37,582,260 38,088,562
Fines 709,200 223,500
Total revenue from non-exchange transactions 42,194,039 41,526,796
31,248,459 34,179,159
42,194,039 41,526,796
Total revenue P 19 73,442,498 75,705,955
Expenditure
Employee related costs 27 (23,799,210) (21,655,298)
Remuneration of councillors 28 (2,245,651) (2,105,536)
Debt impairment 29 (8,163,497) (3,853,599)
Depreciation and amortisation 30 (10,295,228) (9,867,995)
Finance costs 31 (438,886) (420,629)
Repairs and maintenance 32 (4,675,766) (1,000,250)
Bulk purchases 33 (20,496,920) (23,445,206)
Contracted services 34 (2,402,873) (5,823,054)
Grants and subsidies paid 35 (7,069,299) (4,227,357)
General expenses 36 (13,971,866) (16,801,018)
Free basic refuse (1,365,034) -
Loss on disposal of assets (492,719) -
Total expenditure . \ (95,416,949) (89,199,942)
Total revenue \ 73,442,498 75,705,955

Total expenditure
Operating deficit

Deficit before taxation
Taxation
Deficit for the year

(95,416,949)
(21,974,451)
(21,974,451)

(89,199,942)
(13,493,987)
(13,493,987)

(21,974,451)

(13,493,987)

* See Note 43
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Statement of Changes in Net Assets

Accumulated Total net
surplus assets
Note R R
Opening balance as previously reported 199,870,698
Prior year adjustments 43 (55,272,477)
Balance at 01 July 2013 as restated* 144,598,221
Changes in net assets
Deficit for the year (13,493,9 (13,493,988)
Total changes (13,493,988 (13,493,988)

Restated* Balance at 01 July 2014
Changes in net assets
Deficit for the year

1,104,236

(21,974,450)
Total changes (21,974,450)
Balance at 30 June 2015 129,786 109,129,786

Note(s)

* See Note 43
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Cash Flow Statement

2015 2014
Restated*
Note(s) R R

Cash flows from operating activities
Receipts
Other receipts 41,887 9,450,524
Sale of goods and services 93 21,311,640
Grants 35,8 0 38,024,273
Interest income 0 2,512,671

99,989 71,299,108

Payments
Employee costs
Suppliers
Finance costs
Other payments

%
\'

Purchase of property, plant and equipment 10
Purchase of other intangible assets 11

Total receipts
Total payments
Net cash flows from operating activities

Cash flows from investing activities

Net cash flows from investing activities
Cash flows from financing activities

Finance lease payments

Net increase/(decrease) in cash and cas @ ents
Cash and cash equivalents at the beginaing

(26,044,860)
(20,496,920)

(397,480)
(16,298,327)

(23,760,834)
(23,445,206)

(376,092)
(11,449,583)

(63,237,587)

(59,031,715)

67,399,989 71,299,108
(63,237,587) (59,031,715)
4,162,402 12,267,393

(4,426,036) (11,035,356)

(269,595) (6,340)
(4,695,631) (11,041,696)

(237,332) (3,383)

(770,561) 1,222,314
1,885,845 663,531
1,115,284 1,885,845

* See Note 43
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Statement of Comparison of Budget and Actual Amounts

Budget on Accrual

Basis
Approved Adjustments Final budget Actual Difference Reference
budget amounts on between final (note 51)
comparable budget and
basis actual
R R R R R

Statement of Financial Performance
Revenue
Revenue from
exchange
transactions
Service charges 25,093,631 3,294,000 28,387,631 24,040,596  (4,347,035) 1
Sundry revenue - - - 522,517 522,517
Rental of facilities and 112,000 28,500 140,500 141,392 892
equipment
Licences and permits 5,650,000  (2,185,000) 3,465,000 2,128,013  (1,336,987) 2
Other revenue 4,517,745  (1,519,000) 2,998,745 1,089,932  (1,908,813) 3
Interest received - - - 3,326,009 3,326,009
Total revenue from 35,373,376 (381,500) 34,991,876 31,248,459 (3,743,417)
exchange
transactions
Revenue from non-
exchange
transactions
Taxation revenue
Property rates 2,255,449 1,681,389 3,936,838 3,902,579 (34,259)
Transfer revenue
Government grants and 37,608,000 283,297 37,891,297 37,582,260 (309,037) 4
subsidies
Fines 38,763 - 38,763 709,200 670,437 5
Total revenue from 39,902,212 1,964,686 41,866,898 42,194,039 327,141
non-exchange
transactions
"Total revenue from 35,373,376 (381,500) 34,991,876 31248459  (3,743,417)
exchange transactions'
"Total revenue from 39,902,212 1,964,686 41,866,898 42,194,039 327,141
non-exchange
transactions'
Total revenue 75,275,588 1,583,186 76,858,774 73,442,498 (3,416,276)
Expenditure
Employee related costs (26,830,258) 1,656,258  (25,174,000) (23,799,210) 1,374,790 6
Remuneration of (2,179,569) - (2,179,569)  (2,245,651) (66,082)
councillors
Depreciation and (8,365,728) - (8,365,728) (10,295,228)  (1,929,500) 7
amortisation
Finance costs - - - (438,886) (438,886)
Debt impairment (8,739,825) - (8,739,825)  (8,163,497) 576,328 8
Free basic refuse - (2,703,000) (2,703,000)  (1,365,034) 1,337,966 9
Repairs and (1,520,000) 509,000  (1,011,000)  (4,675,766) (3,664,766) 10
maintenance
Bulk purchases (21,445,166) 1,073,510  (20,371,656) (20,496,920) (125,264)
Contracted services - - - (2,402,873)  (2,402,873) 11
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Statement of Comparison of Budget and Actual Amounts

Budget on Accrual
Basis

Approved Adjustments Final budget Actual Difference Reference
budget amounts on between final (note 51)
comparable budget and
basis actual
R R R R R
Grants and subsidies (4,368,000)  (1,413,000) (5,781,000)  (7,069,299) (1,288,299) 12
paid
General expenses (9,788,501) (433,375) (10,221,876) (13,971,866)  (3,749,990) 13
Total expenditure (83,237,047)  (1,310,607) (84,547,654) (94,924,230) (10,376,576)
75,275,588 1,583,186 76,858,774 73,442,498  (3,416,276)
(83,237,047)  (1,310,607) (84,547,654) (94,924,230) (10,376,576)
Operating deficit (7,961,459) 272,579 (7,688,880) (21,481,732) (13,792,852)
Loss on disposal of - - - (492,719) (492,719)
assets
(7,961,459) 272,579  (7,688,880) (21,481,732) (13,792,852)
- - - (492,719) (492,719)
Deficit before taxation (7,961,459) 272,579 (7,688,880) (21,974,451) (14,285,571)
Surplus before taxation (7,961,459) 272,579  (7,688,880) (21,974,451) (14,285,571)
Taxation - - - . .
Actual Amount on (7,961,459) 272,579 (7,688,880) (21,974,451) (14,285,571)

Comparable Basis as
Presented in the
Budget and Actual
Comparative
Statement

Reconciliation between the values submitted per the adjusted budget and the disclosure in the annual financial

statements.

Other revenue:

Amount per the tabled adjusted budget R76 858 773, included in this amount is the budget for licenses and permits R3 465
000 and other revenue R 2 998 745.

Grants and subsidies:

Amount per the tabled adjusted budget for grant income is R37 891 297, included in this amount is grants of R5 781 000.

General expenditure:

Amount per the tabled adjusted budget for general expenses is R27 445 701. This amount is split on the financial statement
disclosure into, Grants and subsidies R5 781 000; Impairment for bad debt R8 739 825; Free basis refuse R2 703 000 and

General expenditure R10 221 876.
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Appropriation Statement

outcome outcome
as % of as % of

Original Budget Final Shifting of Virement Final budget Actual UnauthorisedVa Actual
budget adjustments adjustments funds (i.t.o. (i.t.o. council outcome expenditu
(i.t.o. s28 and budget s31 of the approved
s31 of the MFMA) policy) final
MFMA) budget
R R R R R R R R
. 6

. {\'@
3O

?\6\
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Appropriation Statement

Original Budget Final Shifting of Virement Final budget Actual UnauthorisedVa Actual  Actual
budget adjustments adjustments funds (i.t.o. (i.t.o. council outcome outcome outcome
(i.t.o. s28 and budget s31 of the approved as % of as % of
s31 of the MFMA) policy) final original
MFMA) budget budget
R R R R R R R R R R
2015
Financial Performance
Property rates 2,255,449 1,681,389 3,936,838 - 6,888 ,902,579 (34,259) 99 % 173 %
Service charges 25,093,631 3,294,000 28,387,631 - 6 24,040,596 (4,347,035) 85 % 96 %
Investment revenue - - - - - 3,326,009 3,326,009 DIV/0 % DIV/0 %
Transfers recognised - 37,608,000 283,297 37,891,297 - ,297 37,582,260 (309,037) 99 % 100 %
operational
Other own revenue 10,318,508 (3,675,500) 6,643,008 - 6,643,008 4,591,055 (2,051,953) 69 % 44 %
Total revenue 75,275,588 1,683,186 76,858,774 76,858,774 73,442,499 (3,416,275) 96 % 98 %
(excluding capital
transfers and
contributions)
Employee costs (26,830,258) 1,984,781 (24,845,4 (24,845,477) (23,799,210) - 1,046,267 96 % 89 %
Remuneration of (2,179,569) - (2,17 (2,179,569)  (2,245,651) - (66,082) 103 % 103 %
councillors
Debt impairment (8,739,825) - ) (8,739,825)  (8,163,497) - 576,328 93 % 93 %
Depreciation and asset (8,365,728) ® (8,365,728) (10,295,228) - (1,929,500) 123 % 123 %
impairment
Finance charges - - - - - - (438,886) - (438,886) DIV/0O % DIV/O %
Materials and bulk (21,445,166) 73, 0,371,656) - - (20,371,656) (20,496,920) - (125,264) 101 % 96 %
purchases
Transfers and grants ;000)  (5,781,000) - - (5,781,000)  (7,069,299) - (1,288,299) 122 % 162 %
Other expenditure ,955,178)  (14,263,679) - - (14,263,679) (22,908,257) - (8,644,578) 161 % 203 %
Total expenditure (1,309,887) (84,546,934) - - (84,546,934) (95,416,948) - (10,870,014) 1M13% 115%

12 - 08 December 2015 - 07:57 AM



Nxuba Local Municipality
Annual Financial Statements for the year ended 30 June 2015

Appropriation Statement

Unauthorised
expenditu

Original Budget Final Shifting of Virement Final budget Actual
budget adjustments adjustments funds (i.t.o. (i.t.o. council outcome
(i.t.o. s28 and budget s31 of the approved
s31 of the MFMA) policy)
MFMA)
R R R R R R R
Total revenue 75,275,588 1,683,186 76,858,774 - - 76,858,774 73, 9

(excluding capital
transfers and
contributions)
Total expenditure
Surplus/(Deficit)

Transfers recognised -
capital

Surplus/(Deficit)
Capital transfers and
contributions

Surplus (Deficit) after
capital transfers and
contributions

Surplus (Deficit) after
capital transfers and
contributions
Surplus/(Deficit) for
the year

5416,948)
,974,449)

(4,169,935)

(21,974,449)
(4,169,935)

(26,144,384)

(83,237,047)  (1,309,887) (84,546,934) - (84,5
(7,961,459) 273,299  (7,688,160) -
(9,451,000) (283,297)  (9,734,297) -
(7,961,459) 273,299  (7,688,160) 8,160)
(9,451,000) (283,297)  (9,734,297) ,734,297)
(17,412,459) (9,998) (17,422,457) (17,422,457)
(17,412,459) (9,998) (17,422, (17,422,457)
(17,412,459) (9,998) (17,422,457)

Capital Expenditure and Funds Sources \

?\\)

(26,144,384)

(26,144,384)

ri ctual Actual
utcome outcome
as % of as % of
final original
budget budget
R R R
(3,416,275) 96 % 98 %
(10,870,014) 113 % 115 %
(14,286,289) 286 % 276 %
5,564,362 43 % 44 %
(14,286,289) 286 % 276 %
5,564,362 43 % 44 %
(8,721,927) 150 % 150 %
(8,721,927) 150 % 150 %
(8,721,927) 150 % 150 %

13 - 08 December 2015 - 07:57 AM



Nxuba Local Municipality
Annual Financial Statements for the year ended 30 June 2015

Appropriation Statement

Unauthorised
expenditu

Original Budget Final Shifting of Virement Final budget Actual
budget adjustments adjustments funds (i.t.o. (i.t.o. council outcome

(i.t.o. s28 and budget s31 of the approved

s31 of the MFMA) policy)

MFMA)

R R R R R R R

Cash Flows
Net cash from (used) 7,961,458 (273,298) 7,688,160 7,6 g :
operating
Net cash from (used) (9,144,000) (273,298)  (9,417,298) ,695,631)
investing
Net cash from (used) - - - (237,332)
financing
Net (1,182,542) (546,596)  (1,729,138) ,729,138) (770,561)
increase/(decrease) in
cash and cash
equivalents
Cash and cash 1,886,000 - 1,886,000 1,886,000 1,885,845
equivalents at the
beginning of the year
Net increase / (1,182,542) (546,596) (1,72 (1,729,138) (770,561)
(decrease) in cash and
cash equivalents
Cash and cash 1,886,000 * ,886,000 1,886,000 1,885,845
equivalents at the
beginning of the year
Cash and cash 703,458 5 156,862 156,862 1,115,284
equivalents at year
end

?;6

ctual Actual
utcome outcome
as % of as % of
final original
budget budget
R R R
(3,525,758) 54 % 52 %
4,721,667 50 % 51 %
(237,332) DIV/O % DIV/O %
958,577 45 % 65 %
(155) 100 % 100 %
(958,577) 45 % 65 %
155 100 % 100 %
(958,422) 711 % 159 %
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting
Practice (GRAP), including any interpretations, guidelines and directives, issued by the Accounting Stan
accordance with Section 122(3) of the Municipal Finance Management Act (Act 56 of 2003).

These annual financial statements have been prepared on an accrual basis of accounting and are in‘accorda th the
historical cost convention as the basis of measurement, unless specified otherwise. They are pregénte South African Rand.
All figures have been rounded to the nearest Rand.

Assets, liabilities, revenues and expenses were not offset, except where offsetting is either régui r permitted by a Standard
of GRAP.

A summary of the significant accounting policies are disclosed below.

These accounting policies are consistent with the previous period.
1.1 Going concern assumption

These annual financial statements have been prepared based on the expectati thie municipality will continue to
operate as a going concern for at least the next 12 months.
1.2 Significant judgements and sources of estimation uncertainty \

In preparing the annual financial statements, management is required t@timates and assumptions that affect the
iSC 4

amounts represented in the annual financial statements and related Use of available information and the
application of judgement is inherent in the formation of estimates. Act sults in the future could differ from these estimates
which may be material to the annual financial statements. Signifi ents include:

Receivables

The municipality assesses its receivables for impairment g
impairment loss should be recorded in surplus or deficit, t
data indicating a measurable decrease in the esti ash flows from a financial asset.

The impairment for receivables is calculated on a po
industry-specific economic conditions and other indic
portfolio. These annual loss ratios are app to balanci

basis, based on historical loss ratios, adjusted for national and
s present at the reporting date that correlate with defaults on the
in the portfolio and scaled to the estimated loss emergence period.

Impairment testing

The recoverable service amounts of ca g units and individual assets have been determined based on the higher of
value-in-use calculations and fair val osts to sell. These calculations require the use of estimates and assumptions. It

is reasonably possible that the assu s may change which may then impact our estimations and may then require a
material adjustment to the carr\;k ngible assets.

v

Value in use of cash genefating ets:

The municipality reviews and

carrying amount may not b

e carrying value of assets when events or changes in circumstances suggest that the
able. Assets are grouped at the lowest level for which identifiable cash flows are largely
assets and liabilities. If there are indications that impairment may have occurred, estimates
are prepared of expected e cash flows for each group of assets. Expected future cash flows used to determine the value in
ently uncertain and could materially change over time. They are significantly affected by a
conomic factors such as inflation and interest.

Value in use o Q ash generating assets:

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. If there are indications that impairment may have occurred, the remaining service
potential of the asset is determined. The most appropriate approach selected to determine the remaining service potential is
dependent on the availability of data and the nature of the impairment.
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1.2 Significant judgements and sources of estimation uncertainty (continued)
Provisions

Provisions were raised and management determined an estimate based on the information available. Additi diselosure of
these estimates of provisions are included in note 17 Provisions.

Useful lives of property, plant and equipment and other assets
The municipality's management determines the estimated useful lives and related depreciation charg r property, plant and
equipment and other assets. This estimate is based on industry norm. This estimate is base attern in which an asset's

future economic benefits or service potential are expected to be consumed by the municipali

Post employment benefits

The present value of the post employment obligation depends on a number of factors thahare determined on an actuarial basis
using a number of assumptions. The assumptions used in determining the net cost (in e)limclude the discount rate. Any
changes in these assumptions will impact on the carrying amount of post employmentgbligations.

The municipality determines the appropriate discount rate at the end of each ye the interest rate that should be used
to determine the present value of estimated future cash outflows expected,to pe ired to settle the pension obligations. The
most appropriate discount rate that reflects the time value of money is with re market yields at the reporting date on
government bonds. Where there is no deep market in government bonds with iciently long maturity to match the

estimated maturity of all the benefit payments, the municipality uses cur ketrates of the appropriate term to discount
shorter term payments, and estimates the discount rate for longer matufiti xtrapolating current market rates along the
yield curve.

Other key assumptions for retirement benefit obligations are bas n current market conditions. Additional information is
disclosed in Note 18.

Effective interest rate
The municipality uses the prime interest rate to discount fi flows.

Allowance for impairment

For receivables an impairment loss is recognised in sugplus and deficit when there is objective evidence that it is impaired. The
impairment is measured as the difference ketween the reeeivables carrying amount and the present value of estimated future
cash flows discounted at the effective intere e, computed at initial recognition.

1.3 Investment property

Investment property is property (land
or both, rather than for:
o use in the production
o administrative pu
. sale in the ordi

ilding - or part of a building - or both) held to earn rentals or for capital appreciation

Investment property is recgg dias an asset when, it is probable that the future economic benefits or service potential that
are associated with the in property will flow to the municipality, and the cost or fair value can be measured reliably.
Investment property is initi ecognised at cost. Transaction costs are included in the initial measurement.

Where investment prop acquired at no cost, or for a nominal cost, its cost is its fair value as at the date of acquisition.

Costs include
replacement pa
derecognised.

curred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a
recognised in the carrying amount of the investment property, the carrying amount of the replaced part is
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1.3 Investment property (continued)
Cost model

Subsequent to initial measurement investment property is carried at cost less accumulated depreciationiand accumulated
impairment losses.

Depreciation is provided to write down the cost, less estimated residual value, on a straight line basis ovér the useful life of the
property, which is as follows:

Item Useful life
Property - land Indefinite
Property - buildings 20 to 30 years

Investment property is derecognised on disposal or when the investment property is g
future economic benefits or service potential are expected from its disposal.

anently wjthdrawn from use and no

The gain or loss arising from the derecognition of investment property is determined
proceeds and the carrying amount of the asset. Such a difference is recognised i
property is derecognised.

Compensation from third parties for investment property that was impairet\ up is recognised in surplus or deficit

ference between the net disposal
deficit when the investment

when the compensation becomes receivable.

1.4 Property, plant and equipment

Property, plant and equipment are tangible non-current assets (includi
production or supply of goods or services, rental to others, o for
more than one reporting period.

structure assets) that are held for use in the
ive purposes, and are expected to be used during

asset when:
o it is probable that future economic benefits or s¢ associated with the item will flow to the
municipality; and

. the cost or fair value of the item can b

Property, plant and equipment are initially recognise

The cost of an item of property, plant and
location and condition necessary for it to be
rebates are deducted in arriving at the cos

ipment is purchase price and other costs attributable to bring the asset to the
ble of operating in the manner intended by management. Trade discounts and

inal cost, its cost is its fair value as at date of acquisition.

Where an asset is acquired at no cost

Where an item of property, plant and ment is acquired in exchange for a non-monetary asset or monetary assets, or a
combination of monetary and n on ssets, the asset acquired is initially measured at fair value (the cost), unless the
fair value of neither the assefirecéi or the asset given up is reliably measurable. If the acquired item is not measured at fair
at t&r

value, it's cost is measurec amount of the asset given up.

When significant compone
separate items (major co

an,item of property, plant and equipment have different useful lives, they are accounted for as
0 s) of property, plant and equipment.

Costs include costs incurr:
subsequently to ad
property, pla

initially to acquire or construct an item of property, plant and equipment and costs incurred
part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
t, the carrying amount of the replaced part is derecognised.

The initial esti
included in the
the obligation aris

the costs of dismantling and removing the item and restoring the site on which it is located is also
of property, plant and equipment, where the municipality is obligated to incur such expenditure, and where
as a result of acquiring the asset or using it for purposes other than the production of inventories.

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location
and condition necessary for it to be capable of operating in the manner intended by management.
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1.4 Property, plant and equipment (continued)

property, plant and equipment are accounted for as property, plant and equipment.

Major inspection costs which are a condition of continuing use of an item of property, plant and equi
recognition criteria above are included as a replacement in the cost of the item of property, plant aind e ment. Any remaining
inspection costs from the previous inspection are derecognised.

Subsequent to initial measurement property, plant and equipment are carried at cost less a d depreciation and any
impairment losses.

Property, plant and equipment are depreciated on a straight line basis over their expected usefulllives to their estimated
residual value.

The useful lives of items of property, plant and equipment have been assessed as fol

Item Average
Buildings 30 years
Community 20 0 S
Infrastructure 10 y
Other assets 3to

The residual value, useful life and depreciation method of each asset a d at the end of each reporting date. If the
expectations differ from previous estimates, the change is accountedyfor as nge in accounting estimate.

Reviewing the useful life of an asset on an annual basis does notérequire municipality to amend the previous estimate;
unless expectations differ from the previous estimate.

Each part of an item of property, plant and equipment with th significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each period is recog r deficit; unless it is included in the carrying amount of
another asset.

Items of property, plant and equipment are derecogni when the asset is disposed of or when there are no further economic

benefits or service potential expected fromdthe use of th

The gain or loss arising from the derecogni
between the net disposal proceeds, if any,

deficit when the item is derecognised.
Compensation from third parties for a@property, plant and equipment that was impaired, lost or given up is recognised
in surplus or deficit when the.co ns comes receivable.
1.5 Site restoration and 'SN ost

onjto dismantle, remove and restore items of property, plant and equipment. Such
obligations are referred to & ommissioning, restoration and similar liabilities’. The cost of an item of property, plant and
equipment includes thedhiti ate of the costs of dismantling and removing the item and restoring the site on which it is

located, the obligation for which the municipality incurs either when the item is acquired or as a consequence of having
r period for purposes other than to produce inventories during that period.

The municipality has an ob
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1.5 Site restoration and dismantling cost (continued)

If the related asset is measured using the cost model:

(a) subject to (b), changes in the liability are added to, or deducted from, the cost of the related agset in urrent
period;

(b) if a decrease in the liability exceeds the carrying amount of the asset, the excess is recogni
surplus or deficit; and

(c) if the adjustment results in an addition to the cost of an asset, the municipality conside
indication that the new carrying amount of the asset may not be fully recoverable. If it is
asset is tested for impairment by estimating its recoverable amount or recoverable service
impairment loss is recognised in accordance with the accounting policy on impair
and/or impairment of non-cash-generating assets.

e ediately in

r this is an

n indication, the
unt, and any
nerating assets

1.6 Intangible assets

An asset is identifiable if it either:
. is separable, i.e. is capable of being separated or divided from the municip
rented or exchanged, either individually or together with a related contract,
regardless of whether the municipality intends to do so; or

. arises from binding arrangements (including rights from contracts), re 2s$ of whether those rights are
transferable or separable from the municipality or from other rights,a

A binding arrangement describes an arrangement that confers similar rights a igations on the parties to it as if it were in
the form of a contract.

An intangible asset is recognised when:
. it is probable that the expected future economic benefits or ice potential that are attributable to the asset will
flow to the municipality; and S
. the cost or fair value can be measured reliably.

The municipality assesses the probability of expected future
supportable assumptions that represent management’s be
useful life of the asset.

enefits or service potential using reasonable and
e of the set of economic conditions that will exist over the

Intangible assets are initially recognised at cost.

Where an intangible asset is acquired at no cost, or fora nominal cost, its cost is its fair value as at the date of acquisition.

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred.
An intangible asset arising from development
it is technically feasible to c
there is an intention to co
there is an ability to
it will generate proba

the development phase of an internal project) is recognised when:
asset so that it will be available for use or sale;
ad use or sell it;

onomic benefits or service potential;
ncial and other resources to complete the development and to use or sell the

there are availabléftechn
asset; and
. the expenditure attributa o the asset during its development can be measured reliably.

Subsequent to initial meast
impairment losses.

intangible assets are carried at cost less any accumulated amortisation and any

An intangible asset arded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
limit to the pesiod over the asset is expected to generate net cash inflows or service potential. Amortisation is not
provided for ible assets, but they are tested for impairment annually and whenever there is an indication that the

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date.

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that
the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over
its useful life.
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1.6 Intangible assets (continued)

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance ar recognised as
intangible assets.

Amortisation is provided to write down the intangible assets, on a straight line basis to their estimatedsres val as
follows:

Item Useful life

Computer software 3 years

Intangible assets are derecognised:
. on disposal; or
o when no future economic benefits or service potential are expected from its use or dispesal.

The gain or loss arising from the derecognition of an intangible asset is determined as theéydifference between the net disposal
proceeds, if any, and the carrying amount of the intangible asset. Such a difference is ed in surplus or deficit when the

d
intangible asset is derecognised. @
1.7 Heritage assets @

Heritage assets are assets that have a cultural, environmental, historical, m ific, technological or artistic significance

and are held indefinitely for the benefit of present and future generations.
Recognition

The municipality recognises a heritage asset as an asset when it is pr le that future economic benefits or service potential
associated with the asset will flow to the municipality, and thsco r fair e can be measured reliably.

Initial measurement
Heritage assets are initially recognised cost.

Where a heritage asset is acquired at no cost, or min

st, its cost is its fair value as at the date of acquisition.
Subsequent measurement
Subsequent to initial measurement herita ssets are Garried at cost less any accumulated impairment losses.
Impairment

The municipality assesses at each rep ether there is an indication that a heritage asset may be impaired. If any

such indication exists, the municipalit s the recoverable amount or the recoverable service amount of the heritage
asset.
Transfers L \

Transfers from heritage assetSyare made when the particular asset no longer meets the definition of a heritage asset.
Transfers to heritage asse made when the asset meets the definition of a heritage asset.

Derecognition

ised on disposal, or when no future economic benefits or service potential are expected from its
sing from the derecognition of a heritage asset is determined as the difference between the net disposal

proceeds, if any, the carrying amount of the heritage asset. Such a difference is recognised in surplus or deficit when the
heritage asset is derecognised.
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1.8 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liabilit residual
interest of another entity.

Classification

The municipality has the following types of financial assets (classes and category) as reflected ondthe f of the statement of
financial position or in the notes thereto:

Class Category
Receivables from exchange transactions Financial asset measured ortised cost
Receivables from non-exchange transactions Financial asset measured at amortised cost
Cash and cash equivalents Financial asset ured at amortised cost
The municipality has the following types of financial liabilities (classes and category) as ed on the face of the statement

of financial position or in the notes thereto:

Class Categ
Payables from exchange transactions Financi i asured at amortised cost

Finance lease obligation Financi easured at amortised cost
Bank overdraft Fin ility measured at amortised cost
Provisions Fin lity measured at amortised cost

Consumer deposits ility measured at amortised cost

Initial recognition

The municipality recognises a financial asset or a financial Ji
becomes a party to the contractual provisions of the instru

nd financialliability, other than those subsequently measures at fair value,
initially at its fair value plus transaction costs are directly attributable to the acquisition or issue of the financial asset or
financial liability.

The municipality measures all other fin

to its component parts and accounts for each component separately. The

municipality analyses a concess
oRcessionary loan that is:

municipality accounts for tha
. a social benefit
where it is the issuli an; or

. non-exchange r i
(Taxes and Tra

ere it is the recipient of the loan.
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1.8 Financial instruments (continued)

Subsequent measurement of financial assets and financial liabilities

The municipality measures all financial assets and financial liabilities after initial recognition using the followi ategories:
. Financial instruments at fair value.
. Financial instruments at amortised cost.
. Financial instruments at cost.

All financial assets measured at amortised cost, or cost, are subject to an impairment review.

The amortised cost of a financial asset or financial liability is the amount at which the financia
measured at initial recognition minus principal repayments, plus or minus the cumulative amo n using the effective
interest method of any difference between that initial amount and the maturity amount, and minus;any reduction (directly or
through the use of an allowance account) for impairment or uncollectibility in the cas a financialiasset.

ncial liability is

Fair value measurement considerations

The best evidence of fair value is quoted prices in an active market. If the market al instrument is not active, the
municipality establishes fair value by using a valuation technique. The objective valuation technique is to establish
what the transaction price would have been on the measurement date in an a gth/exchange motivated by normal
operating considerations. Valuation techniques include using recent arm’s th transactions between knowledgeable,
willing parties, if available, reference to the current fair value of another instru t is substantially the same, discounted

cash flow analysis and option pricing models. If there is a valuation tecl [2) only used by market participants to price
the instrument and that technique has been demonstrated to provide r mates of prices obtained in actual market
ion techni

transactions, the municipality uses that technique. The chosen valu e makes maximum use of market inputs and
relies as little as possible on municipality-specific inputs. It incorporate actors that market participants would consider in

setting a price and is consistent with accepted economic me&od
municipality calibrates the valuation technique and tests it for'validi
transactions in the same instrument (i.e. without modificatie
data.

ies ricing financial instruments. Periodically, the
ing prices from any observable current market

Short-term receivables and payables are not discounted w initial credit period granted or received is consistent with
terms used in the public sector, either through estdbli

Gains and losses

A gain or loss arising from a change in thedai inancial asset or financial liability measured at fair value is
recognised in surplus or deficit.

For financial assets and financial liabilities
when the financial asset or financial liabili

at amortised cost or cost, a gain or loss is recognised in surplus or deficit
ognised or impaired, or through the amortisation process.

Impairment and uncollectibility of ial assets
The municipality assesses af¥h
group of financial assets isli .

For amounts due to the m
bankruptcy and default of

Financial assets measure mortised cost:
If there is obj hat an impairment loss on financial assets measured at amortised cost has been incurred, the
ured as the difference between the asset’s carrying amount and the present value of estimated
cluding future credit losses that have not been incurred) discounted at the financial asset’s original

te. The carrying amount of the asset is reduced through the use of an allowance account. The amount of the
surplus or deficit.

effective interes
loss is recognise
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1.8 Financial instruments (continued)

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objeetively to an
event occurring after the impairment was recognised, the previously recognised impairment loss is rever; justing an
allowance account. The reversal does not result in a carrying amount of the financial asset that exceedsiwh rtised
cost would have been had the impairment not been recognised at the date the impairment is reverseds T f the

reversal is recognised in surplus or deficit.

Where financial assets are impaired through the use of an allowance account, the amount of the
or deficit within operating expenses. When such financial assets are written off, the write off is made
allowance account. Subsequent recoveries of amounts previously written off are credited ag

ecognised in surplus
inst the relevant

Financial assets measured at cost:

If there is objective evidence that an impairment loss has been incurred on an investfient in a resi

measured at fair value because its fair value cannot be measured reliably, the amount ofthe impairment loss is measured as
the difference between the carrying amount of the financial asset and the present valde of estimated future cash flows
discounted at the current market rate of return for a similar financial asset. Such impairn ses are not reversed.

Derecognition

Financial assets \
The municipality derecognises financial assets using trade date accountifig:

The municipality derecognises a financial asset only when:
. the contractual rights to the cash flows from the financial as
. the municipality transfers to another party substalxiall

Xpire, are settled or waived;

asset; or

o the municipality, despite having retained some ifi risks and rewards of ownership of the financial asset, has
transferred control of the asset to another party party has the practical ability to sell the asset in its
entirety to an unrelated third party, and is able i s that ability unilaterally and without needing to impose

additional restrictions on the transfer. In this ca
- derecognises the asset; and

On derecognition of a financial asset i
consideration received is recognised i

the difference between the carrying amount and the sum of the
s or deficit.

Financial liabilities

liability (or a part of a financial liability) from its statement of financial position when it is
extinguished - i.e. when the obligati pecified in the contract is discharged, cancelled, expires or waived.

_|
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An exchange between an € orrower and lender of debt instruments with substantially different terms is accounted for as
having extinguished th ancial liability and a new financial liability is recognised. Similarly, a substantial modification
of the terms of an existing cial liability or a part of it is accounted for as having extinguished the original financial liability

The differen
another party consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in

are accounted for
Transfers).

accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and
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1.9 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ow, ip. Alease is
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to gwnershi

When a lease includes both land and building elements, the municipality assesses the classification lem

separately.

Finance leases - lessee

Finance leases are recognised as assets and liabilities in the statement of financial position mounts equial to the fair value

of the leased property or, if lower, the present value of the minimum lease payments. The co
included in the statement of financial position as a finance lease obligation.

The discount rate used in calculating the present value of the minimum lease paymerits,is the mu
borrowing rate.

ipality's incremental

Minimum lease payments are apportioned between the finance charge and reduction @ standing liability. The finance

charge is allocated to each period during the lease term so as to produce a cons rate of on the remaining balance
of the liability.
Any contingent rents are recognised separately as an expense in the perio wh y are incurred.

Operating leases - lessor

Operating lease revenue is recognised as revenue on a straight-line

sis 0 e lease term. The difference between the
amounts recognised as revenue and the contractual receipts are reco S

an operating lease asset or liability.

e added to the carrying amount of the leased asset
the lease revenue.

al revenue over the lease term on a straight-line basis.
Any contingent rents are recognised separately a ei period in which they are received.

Operating leases - lessee

Operating lease payments are recognised @s an expenseon a straight-line basis over the lease term. The difference between
the amounts recognised as an expense and the,contractual payments are recognised as an operating lease asset or liability.

The aggregate benefit of incentives is recog¢ S'a reduction of rental expense over the lease term on a straight-line basis

over the lease term.
Any contingent rents are recognised @/ as an expense in the period in which they are incurred.

1.10 Inventories L

Inventories are initially meastxt except where inventories are acquired at no cost, or for a nominal cost, then their
I

costs are their fair value a te of acquisition.

Subsequently inventori ured at the lower of cost and net realisable value.
Inventories are mea d at lower of cost and current replacement cost where they are held for:
. distribution a arge or for a nominal charge; or
in the production process of goods to be distributed at no charge or for a nominal charge.

Net realisable v
and the estimate

is the estimated selling price in the ordinary course of operations less the estimated costs of completion
sts necessary to make the sale, exchange or distribution.

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.
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1.10 Inventories (continued)

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced an regated for
specific projects is assigned using specific identification of the individual costs.

The cost of inventories is assigned using the first-in, first-out (FIFO) formula. The same cost formula j
having a similar nature and use to the municipality.

When inventories are sold, the carrying amounts of those inventories are recognised as an expen
related revenue is recognised. If there is no related revenue, the expenses are recognised when the
related services are rendered. The amount of any write-down of inventories to net realisable
and all losses of inventories are recognised as an expense in the period the write-down or lo
reversal of any write-down of inventories, arising from an increase in net realisable value or cu
recognised as a reduction in the amount of inventories recognised as an expense in the period i

e period in which the
are distributed, or
replacement cost
“The amount of any
replacement cost, are

hich the reversal occurs.

1.11 Value-added Tax (VAT)

The municipality is registered with the South African Revenue Services (SARS) for VA @ payments basis, in accordance
with Section 15(2) of the VAT Act (Act No. 89 of 1991).

1.12 Impairment of cash-generating assets
Cash-generating assets are those assets held by the municipality with theNjective of generating a commercial return.
ofit-o

When an asset is deployed in a manner consistent with that adopted by tated entity, it generates a commercial
return.

Identification
its

When the carrying amount of a cash-generating asset excee’ ble amount, it is impaired.

h

The municipality assesses at each reporting date whether
impaired. If any such indication exists, the municipality es

indication that a cash-generating asset may be
e recoverable amount of the asset.

Irrespective of whether there is any indication of i
an indefinite useful life or a cash-generating intang
carrying amount with its recoverable amount. This i
asset was initially recognised during the current repo
the current reporting period.

unicipality also tests a cash-generating intangible asset with
e yet available for use for impairment annually by comparing its
ent test is performed at the same time every year. If an intangible

g period, that intangible asset is tested for impairment before the end of

Value in use

Value in use of a cash-generating assetd
continuing use of an asset and from i

nt value of the estimated future cash flows expected to be derived from the
osal at the end of its useful life.

the municipality estimates the future cash inflows and outflows to be derived

When estimating the value in u a S
n its ultimate disposal and the municipality applies the appropriate discount rate to

from continuing use of the adge
those future cash flows.

Discount rate

The discount rate is a a hat reflects current market assessments of the time value of money, represented by the
current risk-free rate of in t and the risks specific to the asset for which the future cash flow estimates have not been

adjusted.

25 - 08 December 2015 - 07:57 AM



Nxuba Local Municipality
Annual Financial Statements for the year ended 30 June 2015

Accounting Policies

1.12 Impairment of cash-generating assets (continued)
Recognition and measurement (individual asset)

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount o asset is
reduced to its recoverable amount. This reduction is an impairment loss.

An impairment loss is recognised immediately in surplus or deficit.
After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-gener: asset is adjusted in
future periods to allocate the cash-generating asset’s revised carrying amount, less its resid if any), on a systematic

basis over its remaining useful life.

Cash-generating units

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the municipality d es the recoverable amount of the
cash-generating unit to which the asset belongs (the asset's cash-generating unit).

If an active market exists for the output produced by an asset or group of asset et or group of assets is identified as a
cash-generating unit, even if some or all of the output is used internally. If the ¢ flows generated by any asset or cash-
generating unit are affected by internal transfer pricing, the municipality us an nt's best estimate of future price(s)
that could be achieved in arm's length transactions in estimating:
. the future cash inflows used to determine the asset's or cash erating-unit's value in use; and
. the future cash outflows used to determine the value in use r assets or cash-generating units that are
affected by the internal transfer pricing.

Cash-generating units are identified consistently from period,to pdsiod for same asset or types of assets, unless a change
is justified.
b

The carrying amount of a cash-generating unit is determin consistent with the way the recoverable amount of the

cash-generating unit is determined.

An impairment loss is recognised for a cash-generati it I recoverable amount of the unit is less than the carrying
amount of the unit. The impairment is allocated to rrying amount of the cash-generating assets of the unit on a
pro rata basis, based on the carrying amount of eac et in the unit. These reductions in carrying amounts are treated as

impairment losses on individual assets.

In allocating an impairment loss, the municipality does not reduce the carrying amount of an asset below the highest of:

. its fair value less costs to sell (if nable);
. its value in use (if determinable);\a

. zero.
The amount of the impairment loss th@therwise have been allocated to the asset is allocated pro rata to the other
cash-generating assets of the UN
co

L 4

Where a non-cash-generafing a
cash-generating asset is alloC
amount of the cash-geners

butes to a cash-generating unit, a proportion of the carrying amount of that non-
ed e carrying amount of the cash-generating unit prior to estimation of the recoverable
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1.12 Impairment of cash-generating assets (continued)
Reversal of impairment loss
The municipality assesses at each reporting date whether there is any indication that an impairment loss rec sediin prior

periods for a cash-generating asset may no longer exist or may have decreased. If any such indicatiop e , the municipality
estimates the recoverable amount of that asset.

An impairment loss recognised in prior periods for a cash-generating asset is reversed if there ha
estimates used to determine the asset’s recoverable amount since the last impairment loss was reco

amount of the asset is increased to its recoverable amount. The increase is a reversal of an . The increased

carrying amount of an asset attributable to a reversal of an impairment loss does not exceed mount that would
have been determined (net of depreciation or amortisation) had no impairment loss been reco d for the asset in prior
periods.

A reversal of an impairment loss for a cash-generating asset is recognised immediatel urplus or deficit.

After a reversal of an impairment loss is recognised, the depreciation (amortisation) ¢ @ the cash-generating asset is

adjusted in future periods to allocate the cash-generating asset’s revised carryin s its residual value (if any), on a
systematic basis over its remaining useful life. Q

A reversal of an impairment loss for a cash-generating unit is allocated to as rating assets of the unit pro rata with
the carrying amounts of those assets. These increases in carrying amounts a d as reversals of impairment losses for
individual assets. No part of the amount of such a reversal is allocated t -cash-generating asset contributing service
potential to a cash-generating unit.

In allocating a reversal of an impairment loss for a cash-generating un e carrying amount of an asset is not increased above
the lower of:
. its recoverable amount (if determinable); and 04
. the carrying amount that would have been determine
been recognised for the asset in prior periods.

t of amortisation or depreciation) had no impairment loss
The amount of the reversal of the impairment loss that wo ise have been allocated to the asset is allocated pro rata to
the other assets of the unit.

1.13 Impairment of non-cash-generating assets

Non-cash-generating assets are assets othier than cash=generating assets.

Identification

When the carrying amount of a non-ca g asset exceeds its recoverable service amount, it is impaired.
The municipality assesses at each re g date whether there is any indication that a non-cash-generating asset may be
impaired. If any such indication exists, nicipality estimates the recoverable service amount of the asset.

Irrespective of whether thefe, is in ion of impairment, the municipality also tests a non-cash-generating intangible asset
with an indefinite useful life gra,no h-generating intangible asset not yet available for use for impairment annually by
comparing its carrying amagu its recoverable service amount. This impairment test is performed at the same time every
year. If an intangible asset ly recognised during the current reporting period, that intangible asset is tested for
impairment before the rrent reporting period.
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1.13 Impairment of non-cash-generating assets (continued)
Value in use
Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remainin rvice potential.

The present value of the remaining service potential of a non-cash-generating asset is determined dsing the fi g
approach:

Depreciated replacement cost approach

The present value of the remaining service potential of a non-cash-generating asset is deter W S depreciated
replacement cost of the asset. The replacement cost of an asset is the cost to replace the asset’sfgross service potential. This
cost is depreciated to reflect the asset in its used condition. An asset may be replaced either through reproduction (replication)

municipality will not replace or reproduce the asset with a like asset if the asset € aced or reproduced is an
overdesigned or overcapacity asset. Overdesigned assets contain featureg whic nhecessary for the goods or services
the asset provides. Overcapacity assets are assets that have a greater ca hamiS necessary to meet the demand for
goods or services the asset provides. The determination of the replacement ¢ production cost of an asset on an

optimised basis thus reflects the service potential required of the asset.

Recognition and measurement

If the recoverable service amount of a non-cash-generating
asset is reduced to its recoverable service amount. This red

its carrying amount, the carrying amount of the
airment loss.

After the recognition of an impairment loss, the depreciatio isation) charge for the non-cash-generating asset is
adjusted in future periods to allocate the non-cas tin
on a systematic basis over its remaining useful life:

Reversal of an impairment loss

periods for a non-cash-generating asset may C
municipality estimates the recoverable servie Unt of that asset.

An impairment loss recognised in pri for a non-cash-generating asset is reversed if there has been a change in the
estimates used to determine the asset'sfe erable service amount since the last impairment loss was recognised. The
carrying amount of the asset is € s recoverable service amount. The increase is a reversal of an impairment loss.
The increased carrying amodht set attributable to a reversal of an impairment loss does not exceed the carrying
amount that would have b (net of depreciation or amortisation) had no impairment loss been recognised for the
asset in prior periods.

A reversal of an impairme a non-cash-generating asset is recognised immediately in surplus or deficit.
After a reversal of an imp nt loss is recognised, the depreciation (amortisation) charge for the non-cash-generating asset

is adjusted in future ‘periods {0 allocate the non-cash-generating asset’s revised carrying amount, less its residual value (if any),
i i remaining useful life.

Statutory receiva are receivables that:
. arise from legislation, supporting regulations, or similar means; and
. require settlement by another entity in cash or another financial asset.

Statutory receivables constitute revenue receivable from property rates, fines, penalties, grants and fees charged in terms of
legislation.
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1.14 Statutory receivables (continued)

The municipality recognises statutory receivables as follows:
. if the transaction is an exchange transaction, using GRAP 9;
. if the transaction is a non-exchange transaction, using GRAP 23;
. if the transaction is not within the scope of either GRAP 9 or GRAP 23, the receivable is regog d wh
- the definition of an asset is met; and
- it its probable that future economic benefits or service potential associated with the agSet will flow to the
municipality and the transaction amount can be measured reliably.

The municipality measures a statutory receivable initially at its transaction amount.

The municipality measures all statutory receivables after initial recognition using the cost meth

Under the cost method the amount recognised initially is only changed subsequently 4g,reflect any:
. interest or other charges that may have accrued on the receivable;

. impairment loss; and
. amounts derecognised.

The municipality assesses at the end of each reporting period whether there is @ W glevidence that a statutory receivable or

group of statutory receivables is impaired.
For amounts due the the municipality, significant financial difficulties of theN, probability that the receivable will enter
t

bankruptcy and default payments are all considered indicators of impair,

jva s been incurred, the amount of the loss is
stimated future cash flows - discounted if the effect
and, if applicable, any risks specific to the

ash flow estimates have not been adjusted.

If there is objective evidence that an impairment loss on statutory re
measured as the difference between the asset's carrying amount and
of discounting is material - using a rate that reflects the current ri
statutory receivable, or group of statutory receivables, for wh

The carrying amount of the asset is reduced through the u allewance account. The amount of the loss is recognised in
surplus or deficit.

If, in a subsequent period, the amount of the impai
event occurring after the impairment was recognis
allowance account. The reversal does not result in a
amortised cost would have been had the impairment
of the reversal is recognised in surplus or deficit.

SS eases and the decrease can be related objectively to an
usly recognised impairment loss is reversed by adjusting the
ing amount of the statutory receivable that exceeds what the

been recognised at the date the impairment is reversed. The amount

Where statutory receivables are impaired t he use of an allowance account, the amount of the loss is recognised in
surplus or deficit within operating expense such receivables are written off, the write off is made against the relevant
ounts previously written off are credited against operating expenses.

allowance account. Subsequent recovesi
The municipality derecognises a st t@ivable when:
. the rights to the cash S statutory receivable are settled, expire or are waived,;
. the municipality tr ers ther party substantially all of the risks and rewards of ownership of the receivable;
o the municipalit aving retained some significant risks and rewards of ownership of the receivable, has
transferred contrg e ivable in its entirety to an unrelated third party, and is able to exercise that ability
unilaterally and eeding to impose additional restrictions on the transfer. In this case, the municipality:
- derecognises t

- recognises

S

y any rights and obligations created or retained in the transfer.

The carrying amoun he transferred asset is allocated between the rights or obligations retained and those transferred on
the basis of their relativ alues at the transfer date. Newly created rights and obligations are considered for inclusion
within the sc 104 or another standard of GRAP. Any difference between the consideration received and amounts
recognised an cognised is recognised in surplus or deficit in the period of the transfer.
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1.15 Employee benefits
Short-term employee benefits

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be(sett ithin 12
months after the end of the period in which the employees render the related service.

Short-term employee benefits include items such as:

J wages, salaries and social security contributions;

. short-term compensated absences (such as paid annual leave and paid sick leave) where ompensation for the
absences is due to be settled within 12 months after the end of the reporting peri ich thedemployees render
the related employee service;

. bonus, incentive and performance related payments payable within 12 months after
which the employees render the related service; and

. non-monetary benefits (for example, medical care, and free or subsidised
and cellphones) for current employees.

nd of the reporting period in

es such as housing, cars

o as an expense, unless another Standard requires or permits the inc

The expected cost of compensated absences is recognised as an expe employees render services that increase
their entitlement or, in the case of non-accumulating absences, whenythe e occurs. The municipality measures the
expected cost of accumulating compensated absences as the addition unt that the municipality expects to pay as a result
of the unused entitlement that has accumulated at the repor@g

The municipality recognises the expected cost of bonus, ifNgenti d performance related payments when the municipality
has a present legal or constructive obligation to make sucl a result of past events and a reliable estimate of the
obligation can be made. A present obligation exists when has no realistic alternative but to make the
payments.

Post-employment benefits

Post-employment benefits are employee benefits (otherthan termination benefits) which are payable after the completion of
employment.

Post-employment benefit plans are formal ¢ a| arrangements under which the municipality provides post-employment
benefits for one or more employees.

Multi-employer plans are defined con lans (other than state plans and composite social security programmes) or
defined benefit plans (other than stat s) that pool the assets contributed by various entities that are not under common
d

control and use those assets to i its to employees of more than one entity, on the basis that contribution and
benefit levels are determine@v& d to the identity of the entity that employs the employees concerned.

S

v

30 - 08 December 2015 - 07:57 AM



Nxuba Local Municipality
Annual Financial Statements for the year ended 30 June 2015

Accounting Policies

1.15 Employee benefits (continued)

Post-employment benefits: Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the municipality pays fixed cantri nsiinto a
separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the does/not hold
sufficient assets to pay all employee benefits relating to employee service in the current and prior
When an employee has rendered service to the municipality during a reporting period, the munici cognises the
contribution payable to a defined contribution plan in exchange for that service:

. as a liability (accrued expense), after deducting any contribution already paid. If thié Iready paid

exceeds the contribution due for service before the reporting date, the municipality'fe hat excess as an
asset (prepaid expense) to the extent that the prepayment will lead to, for example, ake
a cash refund; and

. as an expense, unless another Standard requires or permits the inclusion

he contribltion in the cost of an asset.
Where contributions to a defined contribution plan do not fall due wholly within 12 mo the end of the reporting period
in which the employees render the related service, they are discounted. The rate usedito discount reflects the time value of
money. The currency and term of the financial instrument selected to reflect the tj uesdf money is consistent with the
currency and estimated term of the obligation.

Actuarial assumptions \
Actuarial assumptions are unbiased and mutually compatible.

Financial assumptions are based on market expectations, at the repasting d or the period over which the obligations are to
be settled.
The rate used to discount post-employment benefit obligatio*, 0 d and unfunded) reflects the time value of money.
The currency and term of the financial instrument selecte e he time value of money are consistent with the currency
and estimated term of the post-employment benefit obligati

Post-employment benefit obligations are measured on a b reflects:
. estimated future salary increases;
. the benefits set out in the terms of the p! ing from any constructive obligation that goes beyond those

terms) at the reporting date; and

. estimated future changes in the level of anyistate benefits that affect the benefits payable under a defined benefit
plan, if, and only if, either:
those changes were enacted beforeithe reporting date; or
past history, or other reliable evi @ adicates that those state benefits will change in some predictable manner,

for example, in line with future cl general price levels or general salary levels.
t of estimated future changes in the cost of medical services, resulting from both
osts.

Assumptions about medical costs tak
inflation and specific changes in,med
L 4

S
S
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1.15 Employee benefits (continued)
Other long-term employee benefits

The municipality has an obligation to provide long-term service allowance benefits to all of its employee:

The municipality’s liability is based on an actuarial valuation. The Projected Unit Credit Method is u to val iabilities.
Actuarial gains and losses on the long-term service awards are recognised in the statement of fi

The amount recognised as a liability for long-term service awards is the net total of the following amo
. the present value of the defined benefit obligation at the reporting date;
. minus the fair value at the reporting date of plan assets (if any) out of which the ob to be settled directly.

The municipality recognises the net total of the following amounts as expense or revenue, exceptito the extent that another

Standard requires or permits their inclusion in the cost of an asset:
current service cost;
interest cost;
the expected return on any plan assets and on any reimbursement right recog as an asset;

actuarial gains and losses, which is recognised immediately;
past service cost, which is recognised immediately; and

the effect of any curtailments or settlements.
Termination benefits \

The municipality recognises termination benefits as a liability and an ex@en the municipality is demonstrably committed
to either:
. terminate the employment of an employee or group of emp s before the normal retirement date; or
. provide termination benefits as a result of an offewa n ord encourage voluntary redundancy.
The municipality is demonstrably committed to a terminatio
termination and is without realistic possibility of withdrawal,
. the location, function, and approximate number

. the termination benefits for each job classificatio
o the time at which the plan will be imple

e municipality has a detailed formal plan for the
pheydet plan includes [as a minimum]:

) D eS Whose services are to be terminated;
0 tion; and

Implementation begins as soon as possible and the d of time to complete implementation is such that material changes to
the plan are not likely.

Where termination benefits fall due more than 2 months after the reporting date, they are discounted using an appropriate

eflects the time value of money.

In the case of an offer made to encoura L redundancy, the measurement of termination benefits is based on the

1.16 Provisions and continge\
Provisions are recognised4uben:

. the municipality hashka, pr t obligation as a result of a past event;

. it is probable thg outflow of resources embodying economic benefits or service potential will be required to

. a reliable es be made of the obligation.

The amount of a pr ion is/the best estimate of the expenditure expected to be required to settle the present obligation at the

me value of money is material, the amount of a provision is the present value of the expenditures

expected to be ired to settle the obligation.

The discount rate is'a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the liability.
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1.16 Provisions and contingencies (continued)

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by anoth y, the
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be recei
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for th
not exceed the amount of the provision.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. visi are reversed if it is

no longer probable that an outflow of resources embodying economic benefits or service potentia required, to settle the
obligation.
Where discounting is used, the carrying amount of a provision increases in each period to re age of time. This

increase is recognised as an interest expense.

A provision is used only for expenditures for which the provision was originally recog d.
Provisions are not recognised for future operating expenditure.
If the municipality has a contract that is onerous, the present obligation (net of re i er the contract is recognised and

measured as a provision.

A constructive obligation to restructure arises only when the municipality:
. has a detailed formal plan for the restructuring, identifying at least:

- the activity/operating unit or part of a activity/operating erned;

- the principal locations affected;

- the location, function, and approximate number of emplo o will be compensated for services being
terminated;

- the expenditures that will be undertaken; an$
- when the plan will be implemented; and

. has raised a valid expectation in those affected
plan or announcing its main features to those aff

A restructuring provision includes only the direct expenditu
. necessarily entailed by the restructurin
. not associated with the ongoing activitie

A contingent asset is a possible asset that arises from
occurrence or non-occurrence of one or m@re uncertain

A contingent liability:
. a possible obligation that arises
or non-occurrence of one or mere
. a present obligation that ar, ? om past events but is not recognised because:

- it is not probable than an ‘Quiflo resources embodying economic benefits or service potential will be required
to settle the obligatio
- the amount of th&% g nnot be measured with sufficient reliability.

Contingent assets and conti t liabilities are not recognised. Contingencies are disclosed in note 41.

S
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1.16 Provisions and contingencies (continued)
Decommissioning, restoration and similar liability
Changes in the measurement of an existing decommissioning, restoration and similar liability that result n in the

estimated timing or amount of the outflow of resources embodying economic benefits or service potential ired t0'settle the
obligation, or a change in the discount rate, is accounted for as follows:

If the related asset is measured using the cost model:
. changes in the liability is added to, or deducted from, the cost of the related asset in the cu period;
. the amount deducted from the cost of the asset does not exceed its carrying amo 3
exceeds the carrying amount of the asset, the excess is recognised immediately i deficit;
S’ whether this is an indication
h.an indication, the municipality

policy 1.12 and 1.13.

. changes in the liability alter the revaluation surplus or deficit previously recag
- a decrease in the liability is credited directly to revaluation surplusg
surplus or deficit to the extent that it reverses a revaluation deficit on
surplus or deficit; and
- an increase in the liability is recognised in surplus or defici ce it is debited directly to revaluation
surplus in net assets to the extent of any credit balance existing i luation surplus in respect of that asset;

. in the event that a decrease in the liability exceeds the carryi at would have been recognised had the
asset been carried under the cost model, the excess is reco ediately in surplus or deficit;

. a change in the liability is an indication that the asset may.
amount does not differ materially from that which would be
such revaluation is taken into account in determining t
a revaluation is necessary, all assets of that class’is

. the Standard of GRAP on Presentation of Fina
changes in net assets of each item of revenue o,
this requirement, the change in the revaluation
and disclosed as such.

assets, except that it is recognised in
that was previously recognised in

rplus or deficit as a finance cost as it occurs.

The periodic unwinding of the discount is r nised in sk
1.17 Revenue from exchange transactio
Revenue is the gross inflow of economi service potential during the reporting period when those inflows result in an

increase in net assets, other than inc relating to contributions from owners.

An exchange transaction is one hic unicipality receives assets or services, or has liabilities extinguished, and directly
gives approximately equal valu ily,in the form of goods, services or use of assets) to the other party in exchange.
Measurement

Revenue is measured at t @ ue of the consideration received or receivable, net of trade discounts and volume rebates.
Sale of goods

ds is recognised when all the following conditions have been satisfied:
has transferred to the purchaser the significant risks and rewards of ownership of the goods;
pality retains neither continuing managerial involvement to the degree usually associated with
ip nor effective control over the goods sold;
t of revenue can be measured reliably;
it is probable that the economic benefits or service potential associated with the transaction will flow to the
municipality; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

e sale
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1.17 Revenue from exchange transactions (continued)
Rendering of services

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenug.asséciated with
the transaction is recognised by reference to the stage of completion of the transaction at the reporting date>" The autcome
of a transaction can be estimated reliably when all the following conditions are satisfied:
. the amount of revenue can be measured reliably;
o it is probable that the economic benefits or service potential associated with the transa Il flow to the
municipality;
the stage of completion of the transaction at the reporting date can be measured
the costs incurred for the transaction and the costs to complete the transaction ca

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised

only to the extent of the expenses recognised that are recoverable.
Service revenue is recognised by reference to the stage of completion of the transactio 2 reporting date. Stage of
completion is determined by surveys of work performed.

Interest, royalties and dividends

Revenue arising from the use by others of municipal assets yielding intere a d dividends or similar distributions is
recognised when:
o it is probable that the economic benefits or service potential Ci ith the transaction will flow to the

municipality; and
. the amount of the revenue can be measured reliably.

Interest is recognised, in surplus or deficit, using the effectivsint t rate method.
1.18 Revenue from non-exchange transactions

Revenue comprises gross inflows of economic benefits or e potential received and receivable by the municipality, which
represents an increase in net assets, other than increases felating to contributions from owners.

municipality either receives value from another e without directly giving approximately equal value in exchange, or gives
value to another entity without directly receiving approximately equal value in exchange.

Restrictions on transferred assets are ations that limit or direct the purposes for which a transferred asset may be used,
but do not specify that future econom s or service potential are required to be returned to the transferor if not deployed
as specified.

L £
Stipulations on transferred@asse

e s in laws or regulation, or a binding arrangement, imposed upon the use of a
transferred asset by entities extern the municipality.

@ the government, legislature or other authority has determined will be subject to taxation.
Taxes are economic bene r service potential compulsorily paid or payable to entities, in accordance with laws and or
regulations, establis to provide revenue to government. Taxes do not include fines or other penalties imposed for breaches
of the law.

Transfers are | of future economic benefits or service potential from non-exchange transactions, other than taxes.
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1.18 Revenue from non-exchange transactions (continued)
Recognition

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenug, e t toithe extent
that a liability is also recognised in respect of the same inflow.

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow offesour€es from a non-
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recog nd recognises an
amount of revenue equal to that reduction.

Revenue received from conditional grants, donations and funding are recognised as revenue that the municipality
has complied with any of the criteria, conditions or obligations embodied in the agreement. To xtent that the criteria,
conditions or obligations have not been met a liability is recognised.

Measurement

Revenue from a non-exchange transaction is measured at the amount of the increase @

municipality.
When, as a result of a non-exchange transaction, the municipality recognises a@ also recognises revenue equivalent
to the amount of the asset measured at its fair value as at the date of acqm it is also required to recognise a

ssets recognised by the

liability. Where a liability is required to be recognised it will be measured as th stestimate of the amount required to settle
the obligation at the reporting date, and the amount of the increase in n sets, ifany, recognised as revenue. When a
liability is subsequently reduced, because the taxable event occurs or I0h is satisfied, the amount of the reduction in the
liability is recognised as revenue.

Taxes (Property rates for municipalities)

4
The municipality recognises an asset in respect of taxes t able event occurs and the asset recognition criteria are
met.
Resources arising from taxes satisfy the definition of an as the municipality controls the resources as a result of a past
event (the taxable event) and expects to receive fi on enefits or service potential from those resources.
Resources arising from taxes satisfy the criteria for ition as an asset when it is probable that the inflow of resources will

occur and their fair value can be reliably measured.

The municipality analyses the taxation laws t0'@etermine what the taxable events are for the various taxes levied.

The taxable event for property tax is the pa e date on which the tax is levied, or the period for which the tax is levied, if

the tax is levied on a periodic basis.
Taxation revenue is determined,at a @unt. It is not reduced for expenses paid through the tax system.

Transfers L 4 \

Apart from services in kind, whieh ar€ypot recognised, the municipality recognises an asset in respect of transfers when the
transferred resources meeg 'ition of an asset and satisfy the criteria for recognition as an asset.

Transferred assets are U at their fair value as at the date of acquisition.

Collection charge penalties

Collection ch
. itis

alty interest are recognised when:

le that the economic benefits or service potential associated with the transaction will flow to the
lity;

t of the revenue can be measured reliably; and

to the extent that there has been compliance with the relevant legal requirements (if applicable).
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1.18 Revenue from non-exchange transactions (continued)
Fines

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criterigfor recognition
as an asset.

The municipality makes use of estimates to determine the amount of revenue that it is entitled to gollect fWhere settlement
discounts or reductions in the amount payable are offered, the municipality considers past history ssing the likelihood of
these discounts or reductions being taken up by debtors.

Where the municipality collects fines in the capacity of an agent, the fines will not be revenue ipality.

Gifts and donations, including goods in-kind

Gifts and donations, including goods in kind, are recognised as assets and revenue w it is probable that the future
economic benefits or service potential will flow to the municipality and the fair value of @ ets can be measured reliably.

1.19 Borrowing costs

Services in-kind
Services in-kind are not recognised. \Q

Borrowing costs are interest and other expenses incurred by the munici%ennection with the borrowing of funds.
a

Borrowing costs are recognised as an expense in the period in which incurred.
1.20 Comparative figures 14
Where necessary, comparative figures have been reclassifi co to changes in presentation in the current year. Refer

to note 43 for detail.

1.21 Unauthorised expenditure

Unauthorised expenditure means any expenditure i d by the municipality otherwise than in accordance with section 15 or
11(3) of the Municipal Finance Management Act (Act 56 of 2003), and includes:

overspending of the total amountappropriatedin the municipality’s approved budget;

overspending of the total amount appropriated for a vote in the approved budget;

expenditure from a vote unrelate
expenditure of money appropriat
spending of an allocation refg
accordance with any condi
. a grant by the municipality

e allocation; or
ise than in accordance with the Municipal Finance Management Act.

All expenditure relating to unBu expenditure is recognised as an expense in the statement of financial performance in
the year that the expendit i . The expenditure is classified in accordance with the nature of the expense, and
where recovered, it is subseq ounted for as revenue in the statement of financial performance.

1.22 Fruitless and waste enditure

Fruitless expenditure mea penditure which was made in vain and would have been avoided had reasonable care been
exercised.

ruitless and wasteful expenditure is recognised as an expense in the statement of financial
at the expenditure was incurred. The expenditure is classified in accordance with the nature of the
e recovered, it is subsequently accounted for as revenue in the statement of financial performance.

1.23 Irregular expenditure
Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the

Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the
municipality’s supply chain management policy. Irregular expenditure excludes unauthorised expenditure.

37 - 08 December 2015 - 07:57 AM



Nxuba Local Municipality
Annual Financial Statements for the year ended 30 June 2015

Accounting Policies

1.23 Irregular expenditure (continued)

All expenditure relating to irregular expenditure is recognised as an expense in the statement of financial mance in the
year that the expenditure was incurred. The expenditure is classified in accordance with the nature of theféxpe and where
recovered, it is subsequently accounted for as revenue in the statement of financial performance.

1.24 Accumulated surplus

The accumulated surplus represents the net difference between the total assets and the total liabi the municipality. Any
surpluses and deficits realised during a specific financial year are credited/debited against accumulat rplus/deficit. Prior
year adjustments, relating to income and expenditure, are debited/credit against accumulat whem retrospective

adjustments are made.
1.25 Commitments

Items are classified as commitments when the municipality has committed itself to futu nsactions that will normally result in
the outflow of cash.

Commitments for which disclosure is necessary to achieve a fair presentation a Igsed if both the following criteria are
met:
. contracts are non-cancellable or only cancellable at significant cos mple, contracts for computer or building

maintenance services); and
. contracts relate to something other than the routine, steady, ness of the municipality — therefore salary
u

Disclosures are required in respect of unrecognised contractual commitments, whi osed in note 40.
c

fit commitments are excluded.

commitments relating to employment contracts or social s,
1.26 Grants in aid

The municipality transfers money to individuals, organisatie
making these transfers, the municipality does not:
. receive any goods or services directly in return, (&
. expect to be repaid in future; or
. expect a financial return, as would be

fro investment.

These transfers are recognised in the statement of ial performance as expenses in the period that the events giving raise
to the transfer occurred.

1.27 Budget information

The approved budget is prepared on the ac asis and presented by economic classification linked to performance

outcome objectives.
The approved budget covers th fisc@om 2014/07/01 to 2015/06/30.

The annual financial statemefit dget are on the same basis of accounting therefore a comparison with the budgeted
Ne

amounts for the reporting gerio n included in the Statement of comparison of budget and actual amounts.

% ired.

A related party is a on or'an entity with the ability to control or jointly control the other party, or exercise significant influence
over the oth rty, or ersa, or an entity that is subject to common control, or joint control.

Comparative information is

1.28 Related parties

Management
those charged
perform such fun

se persons responsible for planning, directing and controlling the activities of the municipality, including
the governance of the municipality in accordance with legislation, in instances where they are required to
ns.

Close members of the family of a person are considered to be those family members who may be expected to influence, or be
influenced by, that management in their dealings with the municipality.

Only transactions with related parties not at arm’s length or not in the ordinary course of business are disclosed.
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1.29 Events after reporting date

Events after reporting date are those events, both favourable and unfavourable, that occur between the repenting date and the
date when the financial statements are authorised for issue. Two types of events can be identified:

. those that provide evidence of conditions that existed at the reporting date (adjusting events ing date);
and
. those that are indicative of conditions that arose after the reporting date (non-adjusting nts afte eporting
date).
The municipality adjusts the amount recognised in the financial statements to reflect adjusting events the reporting date

once the event occurred.

The municipality discloses the nature of the event and an estimate of its financial effect or a st nt that such estimate
cannot be made in respect of all material non-adjusting events, where non-disclosure could influeénce the economic decisions

of users taken on the basis of the financial statements.
1.30 Material losses (electricity)
Electricity losses are required to be disclosed as part of the material loss disclos MA Section 125.

Losses are calculated on the following basis - Number of units of lost supply, e difference between what was supplied
and what has been sold as the per unit tariff rate.

The unit tariff rate, in the case of electricity being the lower rate of Kwh @

L 4

er council.

O
S\@
S
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2015 2014
R R
2. New standards and interpretations
2.1 Standards and interpretations effective and adopted in the current year
In the current year, the municipality has adopted the following standards and interpretations that agé effegtive e current

financial year and that are relevant to its operations:

GRAP 5 (revised 2013): Borrowing Costs

Benchmark treatment is to recognise borrowing costs as an expense.

Allowed alternative is to capitalise borrowing costs if it is attributable to the acquisition, construction,or production of a
qualifying asset. All other instances, expense borrowing costs.

All amendments to be applied prospectively. b

The effective date of the amendment is for years beginning on or after 01 April

The municipality has adopted the amendment for the first time in the 2015 u angial statements.

The impact of the amendment is not material.
GRAP 100 (revised 2013): Discontinued Operations %
All accounting, presentation and disclosure requirements with regards -current assets held for sale (or disposal

groups) have been deleted. The impact of the amendments is:

. Will no longer be required to reclassify assets as he
operations.

J Certain disclosure must be made if, at the repo

significant asset or a group of assets and liabilitie

Financial Statements.

r RAP 100 now only deals with discontinued

agement has taken a decision to dispose of a
der the Standard of GRAP on Presentation of

Measurement requirements are to be applied prosp
retrospectively

and presentation and disclosure requirements are to be applied

The effective date of the amendment is for'y@ars beginning on or after 01 April 2014.

The municipality has adopted the amendm first time in the 2015 annual financial statements.

The impact of the standard is not mat

2.2 Standards and interpret e ut not yet effective

Segments are identifie ay in which information is reported to management, both for purposes of assessing

i ions about how future resources will be allocated to the various activities undertaken by the
ications of activities identified in budget documentation will usually reflect the segments for
ation to management.

is either presented based on service or geographical segments. Service segments relate to a
distinguishable camponent of an entity that provides specific outputs or achieves particular operating objectives that are in
line with the municipality’s overall mission. Geographical segments relate to specific outputs generated, or particular
objectives achieved, by an entity within a particular region.

The standard has been approved by the Accounting Standards Board, but its effective date has not yet been determined by
the Minister of Finance.
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2. New standards and interpretations (continued)
The municipality expects to adopt the standard for the first time once it becomes effective.

The adoption of this standard is not expected to impact on the results of the municipality, but may regtilt in more dis€losure
than is currently provided in the annual financial statements.

GRAP 105: Transfers of Functions Between Entities Under Common Control

The objective of this standard is to establish accounting principles for the acquirer and trans sfer of functions
between entities under common control.

A transfer of functions between entities under common control is a reorganisation and / or reallocation of functions between
entities that are ultimately controlled by the same entity before and after a transfer o tions.

In the event of a transfer of functions between entities under common control, the ass

amounts.
The difference between the amount of consideration paid or received, if a carrying amounts of assets and
liabilities should be recognised in accumulated surplus / (deficit).

The effective date of the standard is for years beginning on or after 01 April

The municipality expects to adopt the standard for the first time in th
formulated an accounting policy for this reporting period based on the s

16 al financial statements, but has already
ard.

It is unlikely that the standard will have a material impact % y's annual financial statements.
GRAP 106: Transfers of Functions Between Entities n on Control

The objective of this standard is to establish accounting pri or the acquirer in a transfer of functions between entities
not under common control.

A transfer of functions between entities not under co
between entities that are not ultimately controlled by th

n control is a reorganisation and / or reallocation of functions
ame entity before and after a transfer of functions.

In the event of a transfer of functions betwee ities not under common control, the assets and liabilities should be

@

ation paid, if any, and the carrying amounts of assets acquired and liabilities
surplus / (deficit).

For a transfer of functions betwe ti ot under common control there are some specific recognition and
measurement principles and xﬂ the recognition and measurement principles.
The effective date of the stapdaid, is for years beginning on or after 01 April 2015.

@ e standard for the first time in the 2016 annual financial statements, but has already
licy*for this reporting period based on the standard.

The municipality expects to
formulated an accountin

It is unlikely that the ard/will have a material impact on the municipality's annual financial statements.
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2. New standards and interpretations (continued)
GRAP 107: Mergers

The objective of this standard is to establish accounting principles for the combined entity and combijning entities i
merger.

A merger is where a new combined entity is started, acquirer can be identified and the combining e s do not have any
control over the combined entity.

In the event of a merger, the assets and liabilities should be recognised (by the combined ent
and should be derecognised (by the combining entities) at their carrying amounts.

arrying amounts
The difference between the carrying amounts of assets and liabilities should be reco d in accumulated surplus /
(deficit).

The effective date of the standard is for years beginning on or after 01 April 2015.

The municipality expects to adopt the standard for the first time in the 2016 ann ancial statements, but has already
formulated an accounting policy for this reporting period based on the sta .

It is unlikely that the standard will have a material impact on the municipality's a financial statements.
GRAP 20: Related Parties

The objective of this standard is to ensure that a reporting entity’s annualifinancial statements contain the disclosures
necessary to draw attention to the possibility that its financia‘wos and)surplus or deficit may have been affected by the
di

existence of related parties and by transactions and outsta al with such parties.
a

The municipality (in this standard referred to as the reportig ies this standard in:
identifying related party relationships and transa
identifying outstanding balances, including com S
identifying the circumstances in which f the items in bullet one and two is required; and

determining the disclosures to be made items.

e o o o

This standard requires disclosure of related party relati@hships, transactions and outstanding balances, including

commitments, in the consolidated and sep financial'statements of the reporting entity in accordance with the Standard
of GRAP on Consolidated and Separate Fi Statements. This standard also applies to individual annual financial
statements.

Disclosure of related party transactions
parties may affect users’ assessment
deliver agreed services, includi SE

also ensures that the reportiw e is {

g balances, including commitments, and relationships with related
ancial position and performance of the reporting entity and its ability to

parent about its dealings with related parties.

The standard states that a tN/ Is a person or an entity with the ability to control or jointly control the other party, or
exercise significant influencesovier the'other party, or vice versa, or an entity that is subject to common control, or joint
control. As a minimum, the % gyare regarded as related parties of the reporting entity:
. A person or e member of that person’s family is related to the reporting entity if that person:
- has con control over the reporting entity;
i influence over the reporting entity;
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2. New standards and interpretations (continued)

. An entity is related to the reporting entity if any of the following conditions apply:
- the entity is a member of the same economic entity (which means that each controlling entity, led
entity and fellow controlled entity is related to the others);

- one entity is an associate or joint venture of the other entity (or an associate or joint
an economic entity of which the other entity is a member);

- both entities are joint ventures of the same third party;
- one entity is a joint venture of a third entity and the other entity is an associate of th d entity;
- the entity is a post-employment benefit plan for the benefit of employees of either the e
related to the entity. If the reporting entity is itself such a plan, the sponsoring em
- the entity is controlled or jointly controlled by a person identified in (a); and
- a person identified in (a)(i) has significant influence over that entity or is a mem
that entity (or its controlling entity).

ture of a ber of

ted to the entity;
of the management of
The standard furthermore states that related party transaction is a transfer of resourc ices or obligations between the
reporting entity and a related party, regardless of whether a price is charged.

The standard elaborates on the definitions and identification of:
. close member of the family of a person;

management; @
related parties;
remuneration; and :‘

e o o o

significant influence.

The standard sets out the requirements, inter alia, for the disclosure
U control;
. related party transactions; and @
. remuneration of management.

not luded within normal operating procedures or on
se to conclude transactions with another entity or

terms that are not no more or no less favourable than the
person are disclosed.

be disclosed per person and in aggregate.

fandards Board, but its effective date has not yet been determined by
the Minister of Finance.

The municipality expects to adopt the stana @

It is unlikely that the standard will hav e mpact on the municipality's annual financial statements.
IGRAP 11: Consolidation — Special os€ entities

2

An entity may be created to
development activities or a
corporation, trust, partnershi
and sometimes permanen

p arrow and well-defined objective (e.g. to effect a lease, research and
url ion of financial assets). Such a special purpose entity (‘SPE’) may take the form of a
incorporated entity. SPEs often are created with legal arrangements that impose strict
he decision-making powers of their management over the operations of the SPE.
that the policy guiding the ongoing activities of the SPE cannot be modified, other than
perhaps by its creator o ie they operate on so-called ‘autopilot’). The sponsor (or entity on whose behalf the SPE
was created) frequently tra s assets to the SPE, obtains the right to use assets held by the SPE or performs services
s (‘capital providers’) may provide the funding to the SPE. An entity that engages in

transactions 0 quently the creator or sponsor) may in substance control the SPE. A beneficial interest in an
SPE may, for W ‘dake the form of a debt instrument, an equity instrument, a participation right, a residual interest or a
lease. Some beneficial interests may simply provide the holder with a fixed or stated rate of return, while others give the

holder rights or ageess to other future economic benefits or service potential of the SPE’s activities. In most cases, the
creator or sponsor (or the entity on whose behalf the SPE was created) retains a significant beneficial interest in the SPE’s
activities, even though it may own little or none of the SPE’s net assets.
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2. New standards and interpretations (continued)

The Standard of GRAP on Consolidated and Separate Financial Statements requires the consolidation
controlled by the reporting entity. However, the Standard of GRAP does not provide explicit guidance on
of SPEs. The issue is under what circumstances an entity should consolidate an SPE. This interpret
of GRAP does not apply to post-employment benefit plans or other long-term employee benefit pl
of GRAP on Employee Benefits applies.

A transfer of assets from an entity to an SPE may qualify as a sale by that entity. Even if the transfer d
the provisions of the Standard of GRAP on Consolidated and Separate Financial Statement i
Standards of GRAP may mean that the entity should consolidate the SPE. This Interpretation
does not address the circumstances in which sale treatment should apply for the entity or the e
consequences of such a sale upon consolidation.

ualify as a sale,
retation of the

ation of the

The effective date of this interpretation is dependent on/in conjunction with the effectivesdate, of GRAP105, 106 and 107.
»

It is unlikely that the interpretation will have a material impact on the municipalit financial statements.

The municipality expects to adopt the interpretation for the first time in the 2016 annua al statements.

IGRAP 12: Jointly controlled entities — Non-monetary contributions by ur

Paragraph .54 in the Standard of GRAP on Interests in Joint Ventures rgfer: oth contributions and sales between a
venturer and a joint venture as follows: ‘When a venturer contributes or assets to a joint venture, recognition of any
of {l nsaction’. In addition, paragraph 31 in the
Standard of GRAP on Interests in Joint Ventures says that ‘a jointly con d entity is a joint venture that involves the
establishment of a corporation, partnership or other entity inayhic turer has an interest’. There is no explicit
guidance on the recognition of gains and losses resulting from s of non-monetary assets to jointly controlled
entities (‘JCES’).

Contributions to a JCE are transfers of assets by venturers ange for an interest in the net asset in the JCE. Such
contributions may take various forms. Contributions may b imultaneously by the venturers either upon establishing
the JCE or subsequently. The consideration receive enturer(s) in exchange for assets contributed to the JCE may
also include cash or other consideration that does d“on future cash flows of the JCE (‘additional consideration’).

The issues are:

. when the appropriate portion of g resulting from a contribution of a non-monetary asset to a JCE in
exchange for an interest in the ne ets in the JCE should be recognised by the venturer in surplus or deficit;

. how additional consideration shauld be ounted for by the venturer; and
. how any unrealised gain or loss should

presented in the consolidated
This Interpretation of the Standards o@eals with the venturer’s accounting for non-monetary contributions to a JCE

ins or losses

in exchange for an interest in th the JCE that is accounted for using either the equity method or proportionate
consolidation. S

The effective date of this i re is dependent on/in conjunction with the effective date of GRAP105, 106 and 107.

The municipality expects t¢ interpretation for the first time in the 2016 annual financial statements.
It is unlikely that the inte will have a material impact on the municipality's annual financial statements.

GRAP 6 (as revise 0): Lonsolidated and Separate Financial Statements

The definition
Improvements
for annual financ|
by the Minister of
disclose this fact.

interest’ has been amended to ‘non-controlling interest’, and paragraph .60 was added by the
Standards of GRAP issued in November 2010. An entity shall apply these amendments prospectively
eriods beginning on or after the effective date [in conjunction with the effective date to be determined
ance for GRAP 105, 106 and 107]. If an entity elects to apply these amendments earlier, it shall
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2. New standards and interpretations (continued)

Paragraph .59 was amended by Improvements to the Standards of GRAP issued in November 2010. An/entity
these amendments prospectively for annual financial periods beginning on or after the effective date [in j

amendments earlier, it shall disclose this fact.

The Standards of GRAP on Transfer of Functions Between Entities Under Common Control,
Entities Not Under Common Control and Mergers amended paragraphs .03, .39, .47 to .50
and .61 to .62. An entity shall apply these amendments when it applies the Standards of GRA
Between Entities Under Common Control, Transfer of Functions Between Entities Not Under C
Mergers.

date [in conjunction with the effective date to be determined by the Minister of Financ
The municipality expects to adopt the amendment for the first time in the 2016 a inancial statements.
It is unlikely that the amendment will have a material impact on the municipality’ nuglfinancial statements.

GRAP 7 (as revised 2010): Investments in Associates

An entity shall apply this amendment for annual financial statements covering periods : ing on or after the effective

Paragraphs .03 and .42 were amended by the Improvements to the Sta s of GRAP issued in November 2010. An
entity shall apply these amendments prospectively for annual financialyperi eginning on or after the effective date [in
conjunction with the effective date to be determined by the Minister of ce for GRAP 105, 106 and 107]. If an entity

elects to apply these amendments earlier, it shall disclose this fa

The Standards of GRAP on Transfer of Functions Between
Entities Not Under Common Control and Mergers amendeg
entity shall apply these amendments and addition when it
Between Entities Under Common Control, Transfer of Func
Mergers.

ntiti der Common Control, Transfer of Functions Between
paragraphs).22, .28 and .38 and added paragraph .24. An
% .

ndards of GRAP on Transfer of Functions
etween Entities Not Under Common Control and

An entity shall apply this amendment for annual fina
date [in conjunction with the effective date to be deter

statements covering periods beginning on or after the effective
ed by the Minister of Finance for GRAP 105, 106 and 107].

The municipality expects to adopt the amengd for the first time in the 2016 annual financial statements.

It is unlikely that the amendment will have a Q | impact on the municipality's annual financial statements.

GRAP 8 (as revised 2010): Interest int Ventures

Paragraph .04 was amended,by mp ents to the Standards of GRAP issued in November 2010. An entity shall
apply these amendments pro tiv annual financial periods beginning on or after the effective date [in conjunction
with the effective date to b N y the Minister of Finance for GRAP 105, 106 and 107]. If an entity elects to apply
these amendments earlier, i di se this fact.

The Standards of GRAP.o r of Functions Between Entities Under Common Control, Transfer of Functions Between
Entities Not Under Com ol and Mergers added paragraph .50 and amended paragraphs .51 and .52. An entity
shall apply these amendme nd addition when it applies the Standards of GRAP on Transfer of Functions Between
Entities Under Com ontrol, Transfer of Functions Between Entities Not Under Common Control and Mergers.

An entity sha
date [in conjunctio

y endment for annual financial statements covering periods beginning on or after the effective
with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107].

The municipality expects to adopt the amendment for the first time in the 2016 annual financial statements.
It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.

GRAP 32: Service Concession Arrangements: Grantor
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2. New standards and interpretations (continued)

The standard applies to a contractual arrangement between a grantor and an operator in which the operator u
service concession asset to provide a mandated function on behalf of the grantor for a specified period ofiti
operator providing the mandated function on behalf of the grantor can either be a private party or an
entity. The standard applies to the grantor only.

PPP agreements that are governed and regulated in terms of the PFMA and MFMA, are some of th angements that fall
within the scope of GRAP 32. For any other arrangements that meet the control criteria as s
GRAP 32 the principles in the standard on accounting for such arrangements will apply.

An asset provided by the operator, or an upgrade to an existing asset, is recognised as a servici ncession asset with a
corresponding liability, being the performance obligation, if certain criteria and conditions are met:

The standard has been approved by the Accounting Standards Board, but its effectiv as not yet been determined by
the Minister of Finance.

The municipality expects to adopt the standard for the first time once it becomes
accounting policy for this reporting period based on the standard.

It is unlikely that the standard will have a material impact on the municipalM

GRAP 108: Statutory Receivables

, but has already formulated an

nancial statements.

ra ivalent means, such as regulations, bylaws
or other documents issued in terms of legislation, such as ministerial ori and cabinet or municipal council decisions.

Therefore in order to be statutory in nature specific legislatiog,sh the municipality to undertake the transactions,
such as outlining who should be taxed and at what rates and a

Statutory receivables are not contractual receivables, the Iz
asset and will be within the scope of the Standard of GRA
voluntarily entered into as with contractual receivables beca

ould normally meet the definition of a financial
3 nstruments. Statutory receivables are not

hey arise as a result of specific legislative requirements.
Statutory receivables are initially measured at their amount and subsequently using the cost method.
Under the cost method, the initial measurement of the Feceivable is changed subsequent to initial recognition to reflect any:

. interest or other charges that m ve accrued on the receivable (where applicable);

. impairment losses; and

. amounts derecognised.
The standard has been approved by g Standards Board, but its effective date has not yet been determined by
the Minister of Finance.

S

rd for the first time once it becomes effective, but has already formulated an

ased on the standard.

The municipality expects to ?op
accounting policy for this reporting p

It is unlikely that the standa ave’a material impact on the municipality's annual financial statements.

IGRAP 17: Service Conces rangements where a Grantor Controls a Significant Residual Interest in an Asset
This interpretation provides
controls, through ow
at the end of,

idance to the grantor where it has entered into a service concession arrangement, but only
ip,/beneficial entittement or otherwise, a significant residual interest in a service concession asset
t, where the arrangement does not constitute a lease.

n arrangement is a contractual arrangement between a grantor and an operator in which the operator
uses the service ‘€ancession asset to provide a mandated function on behalf of the grantor for a specified period of time.
The operator is compensated for its services over the period of the service concession arrangement, either through
payments, or through receiving a right to earn revenue from third party users of the service concession asset, or the
operator is given access to another revenue-generating asset of the grantor for its use.
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2. New standards and interpretations (continued)

Before the grantor can recognise a service concession asset in accordance with the Standard of GRAP
Concession Arrangements: Grantor, both the criteria as noted in paragraph .01 of this interpretation nee
some service concession arrangements, the grantor only controls the residual interest in the service
the end of the arrangement, and can therefore not recognise the service concession asset in term
GRAP on Service Concession Arrangements: Grantor.
This interpretation concludes on the recognition of the performance obligation and the right to receive ificant interest
in a service concession asset.

The interpretation has been approved by the Accounting Standards Board, but its effective date
determined by the Minister of Finance.

The municipality expects to adopt the interpretation for the first time once it becomes , but has already formulated
an accounting policy for this reporting period based on the interpretation.

It is unlikely that the interpretation will have a material impact on the municipality; al'financial statements.

Directive 11: Changes in Measurement Bases Following the Initial Adopti Standards of GRAP

The objective of this directive is to permit the municipality to change its mgasur bases following the initial adoption of
Standards of GRAP. The change is based on the principles in the Standard P on Accounting Policies, Changes in
Accounting Estimates and Errors. This directive should therefore be readjifi’Conjuinction with the Standard of GRAP on
Accounting Policies, Changes in Accounting Estimates and Errors.

In applying paragraph 13(b) of the Standard of GRAP on Acgeun Policies, Changes in Accounting Estimates and Errors,
this directive allows the municipality, that has initially adopted the,fai model for investment property or the revaluation
model for property, plant and equipment, intangible assets© assets, to change its accounting policy on a once-off
basis to the cost model when the municipality elects to cha ting policy following the initial adoption of these
Standards of GRAP. The once-off change will be allowed ipality made an inappropriate accounting policy
choice on the initial adoption of the Standards of GRAP.

Subsequent to the application of this directive, the a ill be allowed to change its accounting policy in future
periods subject to it meeting the requirements in the dard of GRAP on Accounting Policies, Changes in Accounting
Estimates and Errors.

It is unlikely that the directive will havg

3. Cash and cash equiv*r\

Cash and cash equivalent N

Bank balances 517,035 983,305
Short-term deposits 598,249 902,539

1,115,284 1,885,844
The petty ca% e municipality was zero at year end.
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3. Cash and cash equivalents (continued)
The municipality had the following bank accounts
Account number / description Bank statement balances Cashfboo lances

30 June 2015 30 June 2014 30 June 2013 30 June 2015 ue 2014 30 June 2013
ABSA Bank Ltd - Current 119,237 29,195 168,048 119,237 9,195 168,048
account - 2360 000 012
FNB Bank Ltd - Cheque account 397,798 954,111 385,865 397, 111 385,865
-5164 001 1783
ABSA Bank Ltd - Call account - 586,597 846,604 6,400 586,597 846,604 6,400
9130 862 998
ABSA Bank Ltd - Call account - 4,090 1,997 30,269 4,090 1,997 30,269
9167 907 774
ABSA Bank Ltd - Call account - 1,084 1,224 19,811 1,224 19,811
9081 226 121
ABSA Bank Ltd - Call account - 6,478 6,258 6,070 478 6,258 6,070
9116 410 431
FNB Bank Ltd - Money market - 46,455 - 46,455 46,061
account - 6206 606 4793
Total 1,115,284 1,885,844 1,115,284 1,885,844 662,524
4. Receivables from exchange transactions
Gross balances
Electricity 10,005,460 6,472,980
Refuse 36,928,451 32,304,555
Admin, sundry and housing 829,888 10,578,127

47,763,799 49,355,662

Less: Allowance for impairment
Electricity (3,687,623) (3,365,397)

Refuse (32,306,611) (28,163,529)
Admin, sundry and housing (712,816) (8,881,799)
(36,707,050) (40,410,725)

Net balance
Electricity 6,317,837 3,107,583
Refuse \ 4,621,840 4,141,027

Admin, sundry and housing 4 117,072 1,696,328
\ 11,056,749 8,944,938
Electricity
Current (0 - 30 days) 1,935,950 1,719,428
31 -60 days 1,020,217 285,692
61 - 90 days 901,530 248,801
91 - 120+ days 6,147,763 4,219,059
Less: Allow impairment (3,687,623) (3,365,397)
6,317,837 3,107,583
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4. Receivables from exchange transactions (continued)
Refuse
Current (0 - 30 days) 946,606
31 - 60 days 527,130
61 - 90 days 517,032
91 - 120+ days 30,313,789
Less: Allowance for impairment (28,163,530)

4,141,027

Admin, sundry and housing
Current (0 - 30 days) 27,503 118,254
31 - 60 days 9,149 99,612
61 - 90 days 6,244 99,099
91 - 120+ days 786,992 10,261,162
Less: Allowance for impairment (712,816) (8,881,799)

117,072 1,696,328

L 4

O
S
S
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4. Receivables from exchange transactions (continued)
Summary of debtors by customer classification
Consumers
Current (0 - 30 days) 746,249
31-60 days 292,344
61 - 90 days 289,357
91 - 120+ days 19,356,129

20,684,079

Less: Allowance for impairment

Industrial/ commercial
Current (0 - 30 days)

31 -60 days
61 - 90 days

91 - 120+ days

Less: Allowance for impairment

National and provincial government
Current (0 - 30 days)

31 - 60 days
61 - 90 days

91 - 120+ days

Less: Allowance for impairment

Total

Current (0 - 30 days)

31 -60 days
61 - 90 days

91 - 120+ days

Less: Allowance for |mpa|rm@t

Reconciliation of allowa
Balance at beginning of, h
Contributions to allowan
Reversal of allowan

Credit quality

The credit quality

L 4

eivables from exchange transactions

(17,743,349)

@ 59,038
2,228,034
% 2,921,282

2,940,730
550,598 527,321
83,612 114,736
85,497
2,254,585
2,982,139
(1,866,294) (1,680,329)
1,054,988 1,301,810
668,683 1,510,975
862,522 505,351
789,682 490,077
1,088,651 23,183,040
4,309,538 25,689,443
- (20,985,641)
4,309,538 4,703,802
2,700,691 2,784,288
1,467,324 912,434
1,327,771 864,931
42,268,013 44,794,011
47,763,799 49,355,664
(36,707,050) (40,410,725)
11,056,749 8,944,939

(40,410,725)

3,703,675

(37,262,837)
(3,147,888)

(36,707,050)

(40,410,725)

reference to external credit ratings (if available) or to historical information about counterparty default rates.

eceivables from exchange transactions that are neither past nor due nor impaired can be assessed by
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4. Receivables from exchange transactions (continued)

Receivables from exchange transactions past due but not impaired

Receivables from exchange transactions which are less than 3 months past due are not considered'to bejimp . At 30 June
2015, R 4,168,015 (2014: R 3,698,722) were past due but not impaired.

The ageing of amounts past due but not impaired is as follows:

1 month past due 00,691 2,784,288
2 months past due 467,324 914,434

Receivables from exchange transactions impaired

As of 30 June 2015, receivables from exchange transactions of R 43,596,418 (2014:
provided for.

The amount of the allowance was R 36,707,050 as of 30 June 2015 (2014: R 4@).
The ageing of these receivables is as follows: \

3 to 6 months % 1,327,771 864,931
Over 6 months 42,268,646 44,794,011
5. Receivables from non-exchange transactions . 0

Fines 143,857 51,380

581942) were impaired and

Government grants and subsidies 1,903,000

Interest accrued 1,700 -

Property rates 3,096,448 2,979,803

Sundry deposits 67,869 19,660

Sundry debtor 52,812 -
5,265,686 3,050,843

Credit quality of receivables from non-exchange transactions

The credit quality of receivables from non-€
by reference to external credit ratings (if ava

% ansactions that are neither past nor due nor impaired can be assessed
ble)for to historical information about counterparty default rates.

Receivables from non-exchange tr s past due but not impaired
Receivables from non-exchange ctions which are less than 3 months past due are not considered to be impaired. At 30
June 2015, R 1,137,349 (2014: 97, were past due but not impaired.
Xt impaired are as follows:
1 month past due 751,609 462,301

2 months past due 385,740 235,570

The ageing of amounts pa
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5. Receivables from non-exchange transactions (continued)
Receivables from non-exchange transactions impaired
As of 30 June 2015, receivables from non-exchange transactions of R 15,642,219 (2014: R 13,8704082) were aired and
provided for.
The amount of the allowance for impairment was R 13,539,264 as of 30 June 2015 (2014: R
The ageing of these receivables are as follows:
3 to 6 months 42,714 218,183
Over 6 months 15,299,505 13,651,899
6. Non-exchange receivables disclosure
Net balance
Property rates 3,096,448 2,979,803
Fines 143,857 51,380
3,240,305 3,031,183
Property rates %
Current (0 - 30 days) 597,359 453,320
31 - 60 days 262,840 219,249
61 - 90 days 2 249,914 203,762
91 - 120+ days 14,641,905 13,324,622
Less: Allowance for impairment (12,655,570) (11,221,150)
3,096,448 2,979,803
Fines
Current (0 - 30 days) 154,250 8,981
31 - 60 days 122,900 16,321
61 - 90 days 92,800 14,421
91 - 120+ days 657,600 327,277
Less: Allowance for impairment (883,693) (315,620)
143,857 51,380

Contributions to allowance 4

7. Inventories b

Maintenance materials

Reconciliation of allowance for im e
Balance at beginning of the yea\

Inventory pl d as ity

Inventory is no 'ged as security.

8. VAT receiva

Value-added taxation (note 48)

VAT is payable on the payment basis.

(11,536,770)
(2,002,494)

(10,848,341)
(688,429)

(13,539,264)

(11,536,770)

367,721

497,051

3,318,757

572,542
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9. Investment property

2015
Cost/ Accumulated Carrying value Cost/
Valuation depreciation Valuation
and
accumulated
impairment
Investment property 40,239,461 (6,092,897) 34,146,564 40,239,46 (5,331,285) 34,908,176
Reconciliation of investment property - 2015
Opening @ iation Total
balance
Investment property 34,9 (761,613) 34,146,564
Reconciliation of investment property - 2014
Openi Depreciation Total
ce
Investment property 9,790 (761,613) 34,908,177
Rental income earned ® 141,392 152,847

Pledged as security
Investment property is not pledged as security.

A register containing the information required by s
inspection at the registered office of the municipalit

10. Property, plant and equipment

e Municipal Finance Management Act is available for

2015 2014

Cost ccumulated Carrying value Cost/ Accumulated Carrying value

\Y/ depreciation Valuation depreciation

and and

accumulated accumulated

@ impairment impairment
Land 4,817 - 74,817 74,817 - 74,817
Buildings 312,398 (866,416) 7,445,982 3,184,077 (742,951) 2,441,126
Other assets 5,687,638 (2,645,029) 3,042,609 6,173,907 (2,287,840) 3,886,067
Infrastructure 13,898,038 (112,526,179) 101,371,859 213,856,503 (104,589,049) 109,267,454
Community 22,774,765 (5,458,414) 17,316,351 22,774,765 (4,776,113) 17,998,652
Work in progress 4,640,250 - 4,640,250 5,656,916 - 5,656,916
Total 255,387,906 (121,496,038) 133,891,868 251,720,985 (112,395,953) 139,325,032

v
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10. Property, plant and equipment (continued)
Reconciliation of property, plant and equipment - 2015
Opening Additions Disposals Transfers Depre@iatio otal
balance
Land 74,817 - - - - 74,817
Buildings 2,441,126 - - 5,128,322 123, 7,445,983
Other assets 3,886,066 272,843 (492,719) - ) 3,042,610
Infrastructure 109,267,454 - - 41,538 ,133) 101,371,859
Community 17,998,653 - - - 82,302) 17,316,351
Work in progress 5,656,916 4,153,194 - (5,169,860) - 4,640,250
139,325,032 4,426,037 (492,719) (9,366,480) 133,891,870

Reconciliation of property, plant and equipment - 2014

Opening Additions Tra Depreciation Total
balance
Land 74,817 - - - 74,817
Buildings 2,547,262 - - (106,136) 2,441,126
Other assets 3,390,880 1,125,921 - (630,735) 3,886,066
Infrastructure 103,427,683 802,346 2,717,102 (7,679,677) 109,267,454
Community 18,680,955 - (682,302) 17,998,653

Work in progress 9,266,929
137,388,526

2,717,102) - 5,656,916
- (9,098,850) 139,325,032

Pledged as security

Carrying value of the above property, plant and e en pledged as security.

Other assets 292,713 520,513

Finance lease contracts

er infrastructure as this function falls under Amatole District Municipality.

&

The municipality does not hold any water o

A register containing the information requir ion 63 of the Municipal Finance Management Act is available for

inspection at the registered office of the mu

11. Intangible assets

L 4 2015 2014
Cost Accumulated Carrying value Cost Accumulated Carrying value
amortisation amortisation
and and
accumulated accumulated
impairment impairment
Computer software 303,284 (191,749) 111,535 33,688 (24,613) 9,075

Reconciliatio le assets - 2015

Opening Additions Amortisation Total
balance
Computer software 9,075 269,595 (167,135) 111,535

54 - 08 December 2015 - 07:57 AM



Nxuba Local Municipality
Annual Financial Statements for the year ended 30 June 2015

Notes to the Annual Financial Statements

2015 2014
R R
11. Intangible assets (continued)
Reconciliation of intangible assets - 2014
Opening Additions Amortisation
balance
Computer software 10,268 6,340 (7, 9,075
Pledged as security
None of the above intangible assets have been pledged as security.
A register containing the information required by section 63 of the Municipal Finance ement Act is available for
inspection at the registered office of the municipality.
12. Heritage assets
2015 2014
Valuation Accumulated Carrying v aluation Accumulated Carrying value
impairment impairment
losses losses
Historical monuments 70,000 - 70 70,000 - 70,000
Reconciliation of heritage assets 2015 L 4
Opening Total
balance
Historical monuments 70,000 70,000

Reconciliation of heritage assets 2014

Opening Total
balance
Historical monuments 70,000 70,000
Pledged as security
None of the above heritage assits h@nledged as security.

A register containing the infofin ed by section 63 of the Municipal Finance Management Act is available for
inspection at the registere ﬁi& unicipality.

13. Payables from exch @ nsactions

Trade payables 61,064,656 37,189,791
Unallocated deposit 3,396,918 3,515,618
Accrued leave pay 2,131,193 1,723,287
Accrued 13t ue 541,454 426,815
Operating le 17,246 18,886
Retention cre - 307,592
Accrued employ 898,615 1,506,676
Payments receive advance 1,068,572 594,038
Rental deposits 29,748 32,208

69,148,402 45,314,911
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14. Consumer deposits
Electricity 411, 392,286

15. Finance lease obligation

Minimum lease payments due

- within one year 251,841
- in second to fifth year inclusive 418,902
670,743
less: future finance charges (78,648)
Present value of minimum lease payments 396,170 592,095
Non-current liabilities 169,170 381,131
Current liabilities 227,000 210,964
396,170 592,095
It is municipality policy to lease certain equipment under finance leases. \

The average lease term was 2 years and the average effective borrowi e prime.

Interest rates are fixed at the contract date. All leases have fixed @s.

The municipality's obligations under finance leases are se r’e th or's charge over the leased assets. Refer note 10.
16. Unspent conditional grants and receipts

Unspent conditional grants and receipts comprises of:

Unspent conditional grants and receipts

Municipal Infrastructure Grant 1,474,687 2,391,309
Integrated National Electrification Grant - 851,079

Municipal Systems Improvement Grant 7,594 7,594
Local Economic Development Subsidy 55,440 -
1,537,721 3,249,982

Movement during the year

Balance at the beginning ofbe& 3,249,982 3,314,270
Additions during the year 35,870,000 37,994,400
Income recognised during m (37,582,261) (38,088,561)
Overspent portion expens - 29,873

1,537,721 3,249,982

See note 26 or recopgiliatio grants from National/Provincial Government.

v
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17. Provisions

Reconciliation of provisions - 2015

Opening  Increase
Balance unwindi

Environmental rehabilitation - landfill sites 4,547,996

Reconciliation of provisions - 2014

Opening Additions Total
Balance ing the year
Environmental rehabilitation - landfill sites - 4,547 .9 - 4,547,996
Closure liability - landfill sites 4,310,897 10,897) -
4,310,897 4,5 (4,310,897) 4,547,996

Non-current liabilities 3,152,984 3,152,984
Current liabilities 1,427,492 1,395,012

@ 4,580,476 4,547,996
The provision represents the municipality's estimated obligation at 30 15 to restore the landfill site at the end of its
dfort
n

useful life, estimated to be: Adelaide - 28 years (2014: 29 years), 3 years (2014: 94 years). The amount of
rehabilitation is dependent on future costs, technology, inflati nsumption. The discount rate of the provision was
3.96% (2014: 3.96%).

18. Employee benefit obligations

Employee benefit obligation

The plan is a final salary pension / flat plan or a pos oyment medical benefit plan.

Long service awards

The municipality provides long service ben are awarded in the form of leave days, awarded once and employee has
completed a certain number of years servi

The most recent actuarial valuations ¢
30 June 2015 by ZAQEN Consultantsa

al assets and the present value of the defined benefit obligation were carried out at
1 Actuaries. The present value of the defined benefit obligation, and the related
ice cost, were measured using the Projected Unit Credit Funding Method.

nt of financial position are as follows:

Carrying value

Present value of the emplo efit obligation-wholly unfunded (4,140,000) (4,062,000)

Non-current liabiliti (3,351,000) (3,303,000)
Current liabilities (789,000) (759,000)
(4,140,000) (4,062,000)

Changes in the present value of the defined benefit obligation are as follows:

Opening balance (3,131,000) (3,489,000)
Net expense recognised in the statement of financial performance 73,000 358,000
(3,058,000) (3,131,000)
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18. Employee benefit obligations (continued)
Net expense recognised in the statement of financial performance
Current service cost 89,000) (296,000)
Interest cost 9 0) (286,000)
Actuarial gains 00 940,000
3, 358,000

Changes in the present value of the long service award obligation are as follows:
Opening balance 31,000) (1,029,000)
Net expense recognised in the statement of financial performance (151,000) 98,000

(1,082,000) (931,000)
Net expense of the long service awards obligation recognised in the state of{financial performance

Current service cost \ 105,000 113,000
Interest cost 72,000 79,000
Actuarial losses / (gains) 9,000 (121,535)
Benefits paid (35,000) (168,465)

151,000 (98,000)
L 4

O
S\@
S
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18. Employee benefit obligations (continued)
Key assumptions used
Assumptions used at the reporting date:
Discount rates used - defined contribution plan Yield c 8.94%
Discount rates used - long service awards ield curve 7.96%

Consumer price inflation (CPI) - defined contribution plan 7.05%
no
yiel
Consumer price inflation (CPI) - long service awards Difference 6.33%
etween
inal and
eld curves
Medical aid contribution inflation CPIl +1% 8.05%
Normal salary increase rate CPIl +1% 7.33%
Net effective discount rate - defined benefit plan Yield curve 0.82%
based
Average retirement age 63 63
The basis used to determine the discount rates and CPI assumptions a follows:
The nominal and real zero curves as at 30 June 2015 supplied by,the J determine the discount rates and CPI
assumptions at each relevant time period. In the event that the valuation is/ performed prior to the effective valuation date, the

prevailing yield at the time of performing the calculations v have changed to this methodology from a point

The medical aid contribution inflation rate was set

rate for each relevant time period and the yield cu d medical aid contribution inflation for each relevant time period.

te is as follows:

for each relevant time period and the yield ase
rate of salary inflation was set as the assume e of CPl +1%. The salaries used in the valuation include an assumed

increase on 1 July 2015 of 6.79%.
Other assumptions
<

Assumed healthcare cost tren te a significant effect on the amounts recognised in surplus or deficit. A one

percentage point change in u ealthcare cost trends rates would have the following effects:
One One
percentage percentage
point increase point

decrease
Effect on the aggrega service cost and interest cost 600,000 507,000
Effect on e it obligation 3,296,000 2,764,000

59 - 08 December 2015 - 07:57 AM



Nxuba Local Municipality
Annual Financial Statements for the year ended 30 June 2015

Notes to the Annual Financial Statements

2015 2014
R R
19. Revenue
Service charges ,488,718
Property rates 3,214,734
Government grants and subsidies 38,088,562
Interest received 2,512,671
Rental of facilities and equipment 152,847
Admin and sundry charges 950,746
Licences and permits 2,157,880
Other revenue (note 24) 6,916,297
Fines 223,500
75,705,955
The amount included in revenue arising from exchanges of goods or
services are as follows:
Service charges 24,040,596 21,488,718
Admin and sundry charges 522,517 950,746
Rental of facilities and equipment 141,392 152,847
Licences and permits 2,128,013 2,157,880
Other revenue (note 24) 1,089,932 6,916,297
Interest received 3,326,009 2,512,671
31,248,459 34,179,159
The amount included in revenue arising from non-exchafig Qns
is as follows:
Taxation revenue
Property rates 3,902,579 3,214,734
Transfer revenue
Government grants and subsidies 37,582,260 38,088,562
Fines 709,200 223,500
42,194,039 41,526,796
20. Service charges
Sale of electricity 19,124,136 17,155,056
Refuse removal 4,916,460 4,333,662
@ 24,040,596 21,488,718
21. Investment revenue V'S \
Interest revenue \
Bank 103,715 36,508
Interest charged on receiv @ 3,222,294 2,476,163
3,326,009 2,512,671
3,326,009 2,512,671
22. Rentali
Facilities
Rental of facilities 141,392 152,847
Premises - -
Garages and parking - -
Facilities and equipment 141,392 152,847
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23. Admin and sundry charges
Admin and sundry charges 522, 950,746
24. Other revenue
Actuarial gain on employee benefits 6 0 1,061,535
Building plans 8 23,701
Burial fees 483 104,842
Clearance and valuation certificates 40,541 23,033
Closure liability - 4,310,897
Commission: motor registrations 21,304 250,291
Donations in kind: Amatole District Municipality - 530,500
Insurance claim 41,030 -
Pound fees 17,018 8,077
Sundry income - 3,935
Suspense write backs - 599,486

N 1,089,932 6,916,297
The reason for the substantial decrease in other revenue is due to the t in"the landfill closure liability in the prior year.
Unsubstantiated suspense votes to the value of R599 486 were approve ncil to be written back in the prior year.
25. Property rates S
Rates billed
Property rates 3,902,579 3,214,734
Valuations
Residential 353,167,485 257,307,490
Commercial 73,531,998 63,526,000
State and public service infrastructure 83,830,300 29,670,800
Municipal 15,033,500 1,846,615
Small holdings and farms 883,976,500 635,870,284

1,409,539,783 988,221,189

Valuations on land and building every 4 years. The last general valuation came into effect on 1 July 2014.
Interim valuations are processed annual basis to take into account changes in individual property values due to

alterations and subdivisions. \

S
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26. Government grants and subsidies

Equitable share 8,237,417
Library subsidy 522,000
Indigent subsidy 4,069,583
Integrated National Electrification Grant 748,921
Local Economic Development Subsidy 117,400
Municipal Infrastructure Grant 10,852,704
Extended Public Works Programme Grant 1,009,900
Financial Management Grant 1,640,679
Municipal Systems Improvement Grant 889,958

37,582,260 38,088,562
Conditional and Unconditional
Included in above are the following grants and subsidies received: @
Conditional grants received \ 15,232,000 16,915,400
Unconditional grants received 20,638,000 21,079,000

35,870,000 37,994,400
Equitable Share

L 4

Indigent subsidy
Current - year receipts 1,686,150 4,069,583
Conditions met - transferred to revenue (1,686,150) (4,069,583)

In terms of the Constitution, this grant is used to sub e the provision of basic and administrative services to indigent
community members and to subsidise income.

Municipal Infrastructure Grant (MIG)

Balance unspent at beginning of year 2,391,309 3,336,011
Current - year receipts 9,451,000 11,136,000
Conditions met - transferred to reven (8,067,622) (10,852,702)
Withheld - Equitable share (2,300,000) (1,228,000)

L 4 \ 1,474,687 2,391,309
Conditions still to be met - Xbility (see note 16).
Receiving officers musten ropriate programme and project planning and implementation readiness prior to the year of

implementation and mus informed by the Integrated Development Plan (IDP) (Chapter 5 of the Municipal Systems Act,
2000) and a three y lan.

ise basic residential infrastructure for water, sanitation, roads, refuse removal, streets lighting,
connector an ulk infrastructure, and other municipal infrastructure like sport and recreation and community facilities
in line with the MI&"2004 policy framework and/or other government sector policies.

Municipalities mustWise labour-intensive construction methods in terms of EPWP guidelines.
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26. Government grants and subsidies (continued)
Integrated National Electrification Grant

Balance unspent at beginning of year -
1,600,000

Current - year receipts

Conditions met - transferred to revenue (748,921)

Withheld - Equitable share -
- 851,079

Conditions still to be met - remain liabilities (see note 16).

The purpose is to implement the Integrated National Electrification Programme (INEP )gb
to address the electrification backlog of occupied residential dwellings, the installatio
and refurbishment of electricity infrastructure in order to improve quality of supply.

gviding capital subsidies to Eskom

Plans need to have undergone pre-engineered project feasibility approval. The
their Integrated Development Plans (IDPs) and supporting letters provide €Mmo!
projects to be undertaken.

Municipal Systems Improvement Grant (MSIG)

Balance unspent at beginning of year 7,594 7,552
Current - year receipts 934,000 890,000
Conditions met - transferred to revenue @ (934,000) (889,958)

7,594 7,594

Conditions still to be met - remain liabilities (see note 16).

Municipalities must submit a signed activity plan i ibed format with detailed budgets and time frames for the
implementation of prioritised measurable outputs.

Financial Management Grant (FMG)

Balance unspent at beginning of year - (39,113)
Current - year receipts 1,800,000 1,650,000
Conditions met - transferred to revenue (1,800,000) (1,640,679)

Overspent portion expensed @ 29,792

m& | management by building capacity in municipalities to implement the Municipal

dget and Treasury Office (BTO) with positions filled by appropriately qualified personnel
s over a multi-year period.

- 9,820
1,000,000 1,000,000
ansferred to revenue (1,000,000) (1,009,900)
Overspent portionexpensed - 80

EPWP projects must comply with the project selection criteria determined in the 2012 EPWP Grant Manual; the EPWP
guidelines set by the Department of Public Works (DPW) and the Ministerial Determination as updated annually on 1
November each year.
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26. Government grants and subsidies (continued)
The EPWP grant can only be utilised for EPWP purposes, for the projects approved in each municipalit P project list.
Library subsidy
Current - year receipts 00 522,000
Conditions met - transferred to revenue (522,000) (522,000)
The subsidy is provided for the sole purpose to fund the running of the library.
Local Economic Development Subsidy (LED)
Current - year receipts 112,000 117,400
Conditions met - transferred to revenue (56,560) (117,400)
55,440 -
Conditions still to be met - remain liabilities (see note 16). \
To assist the municipality to employ and LED assistant, to drive the mu@D programme.
Unspent conditional grants are not cash-backed.
L 4
27. Employee related costs
Basic 17,595,725 15,285,138
13th cheque 1,245,880 1,190,264
Social contributions 3,178,469 3,064,694
Compensation commissioner 122,358 1,024,433
Skills development levies (SDL) 86,327 92,653
Defined contribution plans 394,000 409,000
Travel, motor car, accommodation, subsistence and othér allowances 434,689 305,905
Overtime payments 225,814 4,038
Housing benefits and allowances 22,848 20,748
Ward committees 384,600 360,390
Learnerships 143,500 66,500
Actuarial benefits paid (35,000) (168,465)
23,799,210 21,655,298
. &
Remuneration of the Mu |c|p%
Annual remuneration 894,600 840,000
Employer's contributions t 1,785 1,785
896,385 841,785
Remuneration of th inancial Officer - Suspended March 2012
Annual remu - 33,899
Travel allowa - 25,424
Other allowance - 123,054
Employer's contribttions to UIF - 297
- 182,674
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27. Employee related costs (continued)
Remuneration of the Chief Financial Officer - Appointed November 2013
Annual remuneration 1, 338,993
Travel allowance 6 7 -
Employer's contributions to UIF 85 1,189
340,182
Remuneration of the Technical Services Director - Appointed January 2014 and resigned ovember 2014
Annual remuneration 24,403 224,948
Employer's contributions to UIF 744 744
225,147 225,692
Remuneration of the Human Resource Director - Resigned September 201@
Annual remuneration \ - 70,433
Leave pay - 32,118
Employer's contributions to UIF - 294
- 102,845
Remuneration of the Human Resource Director - Appointed ary 2014 and resigned in June 2015
Annual remuneration 535,734 251,519
Employer's contributions to UIF 1,785 744
537,519 252,263

The Director Human Resources post was vacant betwee ober 2013 and December 2013.

Remuneration of the Community Service Director - Appointed September 2014
Annual remuneration 500,000
Employer's contributions to UIF 1,487

501,487

Remuneration of the Acting chpical Services - 1 December 2014 to 28 February 2015
Annual remuneration ¢ 19,326

Employer's contributions to \ 283
19,609
Remuneration of the A ector Technical Services - 17 March 2015 to 30 April 2015

Annual remuneration 48,259
Employer's ibutions IF 297
48,556
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27. Employee related costs (continued)
Remuneration of the Acting Director Technical Services - 11 May 2015 to 30 May 2015
Annual remuneration 15,7, -
Employer's contributions to UIF 49 -
5 -

The position of Director Technical Services and Director Community Services was combined June 2015.
The remuneration of staff is within the upper limits of the SALGA Bargaining Council determinatio
28. Remuneration of councillors
Mayor / Speaker 676,291 640,640
Councillors 1,569,360 1,464,896

2,245,651 2,105,536

In-kind benefits

The Mayor is also the Speaker and is full-t
Council.

The Mayor does not have bodyguards.
2015

Mayor / Speaker - Bruintjies LL

Councillor - Auld CA

Councillor - Ndyambo S

Councillor - Jack P

Councillor - Lombard E

Councillor - Maloni QP

Councillor - Mentoor BP

Councillor - Douglas LJ (Elected: April 201

4

Mayor / Speaker - Bruintjies I \
Councillor - Auld CA
a flarch 2

Councillor - De Lange (Dec
Councillor - Jack P
Councillor - Lombard E
Councillor - Maloni

Councillor - toor B
Councillor - lected: April 201
Councillor - N 0S

ime. The Mayor is provided @ce and secretari

The Mayor is not being provided with the mayoral residence4fhe or

al support at the cost of the

use of a Council owned vehicle for official duties.

anu Travel Telephone Total
@ ration allowance allowances

84,872 161,051 20,868 666,791
148,546 48,315 20,868 217,729
196,861 - 20,868 217,729
251,618 - 20,868 272,486
148,546 48,315 20,868 217,729
196,861 - 20,868 217,729
148,546 48,315 20,868 217,729
148,546 48,315 20,868 217,729
1,724,396 354,311 166,944 2,245,651

Annual Travel Telephone Total

remuneration allowance allowances

466,090 154,263 20,287 640,640
142,137 46,279 15,926 204,342
014) 93,336 30,412 8,970 132,718
199,275 39,026 15,926 254,227
142,137 46,279 15,926 204,342
162,812 26,445 15,926 205,183
142,978 46,279 15,926 205,183
4) 36,601 11,900 5,217 53,718
142,978 46,279 15,926 205,183
1,528,344 447,162 130,030 2,105,536

The remuneration of councillors is within the upper limits as per Gazette No. 58.
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29. Debt impairment
Debt impairment ,836,317

Contributions to allowance for impairment -
17,282

Bad debts written off
3,853,599
A report was tabled before Council to write off sundry and admin charges.
30. Depreciation and amortisation
Property, plant and equipment 9,415,610 9,147,979
Investment property 712,483 712,483
Intangible assets 167,135 7,533
10,295,228 9,867,995
31. Finance costs \@
Landfill 32,480 -
Finance leases 41,407 44 536
Interest cost - employee benefit obligation 365,000 376,092
438,887 420,628
. . ¢
32. Repairs and maintenance
Repairs and maintenance 4,675,766 1,000,250
Repairs and maintenance increased this year du sn g to be re-gravelled. The expenditure was utilised from the

Municipal Infrastructure Grant.

33. Bulk purchases

Electricity 20,496,920 23,445,206
34. Contracted services

Consultants

@ 2.402,873 5,823,054
’\\

S
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35. Grants and subsidies paid

Other subsidies

Financial Management Grant Expenses 1,670,471
Municipal Systems Improvement Grant Expenses 889,958
Extended Public Works Programme Grant Expenses 1,009,980
Integrated National Electrification Grant 656,948

4,227,357
Grants paid to ME's -
Other subsidies 4,227,357

The grant expenditure can be further classified into the following categories:
The amounts vat inclusive.

Construction R419,108 (2014: R748,921)

Management of maintenance of the financial management system R2,141,040 ,511,944)
Eskom - change in tariffs R3,122,582 (2014: R0)

Furniture and equipment R79,347 (2014: R23,261)
Valuation and data cleansing R200,000 (2014: R310,000)

Project management unit and salaries R1,727,912 (2014: R1,695,331) :‘

O
S\@
S
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36. General expenses
Advertising 262,730
Audit committee 99,481
Auditors remuneration 2,603,826
Awareness campaign project 11,941
Bank charges 250,141
Bedford garden festival 250,000
Computer expenses 404,261
Department of transport: Agency fees 987,945
Entertainment 17,708
Fuel and oil 713,223
Hire 304,782
IDP review 3,900 22,284
IGR forums 7,250 14,650
Insurance 489,461 513,362
Fines and penalties 292,915 33,355
LED forum 14,988 5,000
Landfill rehabilitation - 3,734,557
Legal expenses 531,767 426,482
License fees 49,382 269,676
Mayor's fund 10,990 14,000
Motor vehicle expenses 650 2,567
Postage and courier 302,593 286,306
Pound fees 10,179 4,474
Printing and stationery L 4 355,822 108,986
Protective clothing 100,280 59,426
Public participation 6,195 15,900
Refuse bags 39,388 14,227
Special program unit 53,289 25,140
Staff welfare 86,679 46,783
Stores and materials 120,801 (314,782)
Subscriptions and membership fees 511,790 505,368
Telephone and fax 870,530 705,669
Interest paid - trade payables 2,638,186 723,092
Tourism 832 22,597
Training 115,923 322,304
Travel - local 939,430 680,273
Water purchases 1,693,246 2,565,835
Zoning scheme - 87,450

13,971,864 16,801,019

_ RS

37. Auditors' remuneration \
Fees 1,081,334 2,603,826
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38. Financial instruments disclosure
Categories of financial instruments
2015
Financial assets
At amortised Total
cost
Cash and cash equivalents 1,115,284 1,115,284
Receivables from exchange transactions 11,056,749 11,056,749
Receivables from non-exchange transactions 5,265,686 5,265,686
17,437,719 17,437,719
Financial liabilities
At amortised Total
cost
Payables from exchange transactions 69,148,402 69,148,402
Consumer deposits 411,609 411,609
Finance lease obligation 396,170 396,170
Unspent conditional grants and receipts 1,637,721 1,637,721
71,493,902 71,493,902
2014
Financial assets
At amortised Total
cost
Receivables from exchange transactions 8,944,938 8,944,938
Receivables from non-exchange transactions 3,050,843 3,050,843
Cash and cash equivalents 1,885,844 1,885,844
13,881,625 13,881,625
Financial liabilities
At amortised Total
cost
Payables from exchange transactions 45,314,912 45,314,912
Unspent conditional grants and receipts 3,249,981 3,249,981
Finance lease obligation 592,095 592,095
Consumer deposits 392,286 392,286
49,549,274 49,549,274
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39. Cash generated from operations
Deficit (21,974, ,493,988)
Adjustments for:
Depreciation and amortisation 9,867,995
Loss on sale of assets -
Finance costs - Finance leases 44,536
Debt impairment 3,853,599
Movements in operating lease assets and accruals (11,526)
Movements in employee benefit obligation (358,000)
Movements in provisions 139,099
Changes in working capital:
Inventories 129,330 108,924
Receivables from exchange transactions (for municipalities) (10,275,307) (7,298,109)
Receivables from non-exchange transactions (2,214,843) (914,889)
Payables from exchange transactions 23,833,494 21,346,922
VAT (2,746,216) (969,722)
Unspent conditional grants and receipts (1,712,260) (64,289)
Consumer deposits 19,323 16,841
4,162,402 12,267,393
40. Commitments %
Authorised capital expenditure
L 4

Already contracted for but not provided for
. Property, plant and equipment 8,852,482 3,904,311
Total capital commitments
Already contracted for but not provided for 8,852,482 3,904,311
Authorised operational expenditure
Already contracted for but not provided
. Professional services 3,085,347 4,512,287
Total operational commitments
Already contracted for but not provid 3,085,347 4,512,287
Total commitments Y 2 \
Total commitments \
Authorised capital expenditt 8,852,482 3,904,311
Authorised operational exp : 3,085,347 4,512,287

11,937,829 8,416,598
This committed expen lates to property and will be financed by available bank facilities, retained surpluses, existing

cash resour internally generated, etc.
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41. Contingencies

There are two cases of litigation that are in process against the municipality by Kula. The one ca view case and the

other is regarding enforcement of an award. The estimated liability is R300 000.

Litigation is in the process against the municipality by Mohlomi, the court has ruled that the
and enroll the matter further if it has not been settled. The estimated liability is R350 000.

omplete their papers

Litigation is in the process against the municipality by De Lange. The court ruled that the applican{needs to file a
supplementary affidavit. The estimated liability is R100 000.
Litigation is in the process against the municipality by SALGBC. The court is waiting fi ation sit downs. The estimated
liability is R200 000.

42. Related parties

Relationships x

Members of key management fer counting Officer's report and to employee
re costs note 27

Councillors er o the remuneration of councillors note 28

LED Officer Mi ervices and Suppliers (Pty) Ltd
Registry Clerk ijila Lumba Trading CC
L 4
Related party transactions
Purchases from (sales to) related parties
Misa Services and Suppliers (Pty) Ltd 6,150 -
Sijila Lumbe Trading CC 25,740 -

43. Prior period adjustments

The prior year has been amended to account for prior pesiod errors.

Below is a summary of the total effect that
comparatives had on the amounts previous
individual prior period error with the amounts

N

O
S

period errors, changes in accounting policies and reclassifications of
sed in the annual financial statements, followed by a description of each
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43. Prior period adjustments (continued)
Statement of Financial Performance for the year Balance as Prior period estated
ended 30 June 2014 previously error balance
reported
Revenue
Service charges 21,488,718 - 21,488,718
Interest received 2,512,671 - 2,512,671
Licences and permits 2,157,880 - 2,157,880
Admin, sundry charges 950,746 - 950,746
Other revenue 6,916,297 - 6,916,297
Rental of facilities and equipment 152,847 152,847
Property rates 3,214,734 3,214,734
Government grants and subsidies 38,088,562 38,088,562
Fines 223,500 223,500
Total revenue 75,705,955 75,705,955

Expenditure

Employee related costs
Remuneration of councillors
Debt impairment

Depreciation and amortisation
Finance costs

Repairs and maintenance
Bulk purchases

Contracted services

Grants and subsidies paid
General expenses

Total expenditure

Operating deficit
Deficit for the year

S

(21,655,298)

(21,655,298)

’,
N

O

(2,105,536) (2,105,536)
(3,853,599) - (3,853,599)
(10,179,181) @ 311,186 (9,867,995)
(420,629) - - (420,629)
(1,206,742) - 206,492 (1,000,250)
(23,445,206) - (23,445,206)
(5,823,054) - - (5,823,054)
(4,2 - - (4,227,357)
(16,8 - - (16,801,018)
(89,717, - 517,678 (89,199,942)
- 517,678 (13,493,986)

- 517,678 (13,493,986)
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43. Prior period adjustments (continued)
Statement of Financial Position as at 30 June 2014 Balance as Prior period Reclassified estated
previously error (note 1 alance
Assets reported )
Current Assets
Cash and cash equivalents 1,885,845 - - 1,885,845
Receivables from exchange transactions 10,751,562 (1,806,624) - 8,944,938
Receivables from non-exchange transactions 3,031,183 - 19,660 3,050,843
VAT receivable 1,013,406 - 572,542
Inventories 1,304,251 - 497,051
Total current assets 17,986,247 19,660 14,951,219
Non-current Assets @
Investment property 19,050,283 - ,894 - 34,908,177
Property, plant and equipment 206,508,436 - 3,403) - 139,325,033
Intangible assets 9,075 - - 9,075
Heritage assets 70,000 - - - 70,000
Total non-current assets 225,637,794 - 51,325,509) - 174,312,285
— L 4
Liabilities
Current Liabilities
Payables from exchange - 374,601 19,660 45,314,912
transactions
Consumer deposits - - - 392,286
Finance lease obligation - - (381,131) 210,964
Unspent conditional grants and - - - 3,249,981
receipts
Employee benefit obligation 00 - - 177,000 759,000
Provisions 012 - - - 1,395,012
Long service award ,000 - - (177,000) -
Total current liabilities ,309,025 - 374,601 (361,471) 51,322,155
R3S
Non-current Liabilities \
Finance lease obligation - - - 381,131 381,131
Employee benefit obligatio 2,549,000 - - 754,000 3,303,000
Provisions 3,152,984 - - - 3,152,984
Long service award 754,000 - - (754,000) -
Total non-current liabilities 6,455,984 - - 381,131 6,837,115
Net Assets
Accumulated surplds - Opening 185,859,032 - (55,272,477) - 130,586,555
balance
Surplus / (deficit) for the year - - 517,678 - 517,678
Total net assets 185,859,032 - (54,754,799) - 131,104,233
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43. Prior period adjustments (continued)
1. Value added taxation
Outcome of VAT audit with SARS and vat review project.
Effect of changes on the Statement of financial position
Vat receivable - (411,956)
Accumulated surplus - 411,956

2. Infrastructure assets

The service provider appointed to unbundle work in progress discovered that th @ some infrastructure assets that had

been duplicated during the infrastructure project in the prior year.

Effect of changes on the Statement of financial position

Property, plant and equipment \ (21,565,688)
Payables from exchange transactions - (72,191)
Accumulated surplus - 23,045,172
Vat receivable - (28,909)
Effect of changes on the Statement of financial perform@ce

Depreciation - (1,171,892)
Repairs and maintenance - (206,492)

3. Investment revenue

Auditor general finding COAF 36 - 2013: Understatem
been found not to be a valid finding. The j al has no

t of debtors interest. The journal was raised, but has subsequently

Effect of changes on the Statement of fi sition

Receivables from exchange transactions - (1,806,624)
Accumulated surplus - 1,806,624
4. Inventory

Land and buildings were re ed this year, during this project it was discovered that erven belonging to the municipality
had been incorrectly disclo

Effect of changes on the ement of financial position

Inventory - (807,200)
Accumulate S - 807,200

5. Trade payables from exchange transactions
Reconciliation of the salary control account resulted in payments being found that relates to prior years.

Effect of changes on the Statement of financial position
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43. Prior period adjustments (continued)
Trade payables from exchange transactions
Accumulated surplus

(302,409)
302,409

6. Investment property
The investment property register was reconstructed to apply with GRAP.

Effect of changes on the Statement of financial position
Investment property

Accumulated surplus

Effect of changes on the Statement of financial performance
Depreciation

- 15,857,894
- (16,365,581)

- 507,687

7. Property, plant and equipment \
The community assets and land and buildings registers were reC@ply with GRAP.
n

Effect of the changes on the Statement of financial position
Property, plant and equipment 2
Accumulated surplus

Effect of the changes on the Statement of financial pe
Depreciation - 353,019

- (45,617,716)
- 45,264,697

44. Risk management
Financial risk management
Liquidity risk

The municipality’s risk to liquidity is a the funds available to cover future commitments. The municipality manages
liquidity risk through an ongoing revi uture commitments and credit facilities.

The table below analyses theym lity’s financial liabilities into relevant maturity groupings based on the remaining period
at the statement of financial position contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. ce e within twelve months equal their carrying balances as the impact of discounting is not

significant.

At 30 June 2015 Less than 1 Between 1 and Between 2 and Over 5 years
year 2 years 5 years

Payables from exchange transactions 69,148,402 - - -

Consumer deposits - - 411,609 -

At 30 June 20 Less than 1 Between 1 and Between 2 and Over 5 years
year 2 years 5 years

Payables from exchange transactions 45,314,911 - - -

Consumer deposits - - 392,286 -
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44. Risk management (continued)
Credit risk
Credit risk consists mainly of cash deposits, cash equivalents and receivables. The municipality only depgsits with major

banks with high quality credit standing and limits exposure to any one counter-party.

Receivables comprise a widespread customer base. Management evaluated credit risk relating to recel es on an ongoing
dent rating, risk control

Financial assets exposed to credit risk at year end were as follows:
Financial instrument 2015 2014
Receivables from exchange transactions 11,056,749 8,944,938

Receivables from non-exchange transactions 5,265,686 3,050,843
Cash and cash equivalents \ 1,115,284 1,885,845

45. Going concern

The annual financial statements have been prepared on the basis of ac€ou olicies applicable to a going concern. This
basis presumes that funds will be available to finance future operations he realisation of assets and settlement of

h
liabilities, contingent obligations and commitments will occur in the o ry rse of business.
The ability of the municipality to continue as a going concerrfiis d dentjon the municipality receiving their equitable share
allocation per DoRA. There has been no indication from jon e that the 2015/16 allocation will not be transferred to

the municipality.

Financial sustainability

The municipality is experiencing some financial di
- Suppliers are not paid within the legislative 30 da al payables is sitting at R69m, 50% of this balance is the outstanding
account with Eskom.;

- Unspent conditional grants are not backe
- Distribution losses are above the predete
- Slow collection and low recoverability of @
- Total income has decreased by 3% and
increased by 7%

cash balances;

The municipality is exploring alternati ions to improve its financial position. Although certain financial ratios may appear
unfavourable, the municipality s S er to levy rates and refuse and it will continue to receive funding from
government as evident frombe itable share allocation in terms of the Division of Revenue Act, 2015.
The long-term financial sus N the municipality is dependent on successful collection of their debtors book, reducing
distribution losses, reducin ance of their payables and increased allocations received from National Treasury.

te

46. Events after the

o

L Municipality and Nkonkobe Local Municipality have been redemarcated. The two municipalities
ails as to the official date of the amalgamation is yet to be determined. The financial implications
cannot be reliably estimated.

Opening balance 29,527,092 11,642,079
Unauthorised expenditure incurred 13,665,660 17,885,013
43,192,752 29,527,092
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47. Unauthorised expenditure (continued)
The unauthorised expenditure resulted from expenses that were needed that were not budgeted for (not
48. Fruitless and wasteful expenditure
Opening balance 4, 58 1,576,558
Fruitless and wasteful expenditure incurred 4,257, 2,598,800
1 4,175,358
49. Irregular expenditure
Opening balance 45,223,381 30,704,048
Add: Irregular expenditure - current year 16,632,140 14,519,333
@ 61,855,521 45,223,381
50. Additional disclosure in terms of Municipal Finance Management
Contributions to organised local government %
Opening balance 1,887,333 1,387,333
Current year subscription 510,000 500,000
Amount paid - current year @ (250,000) -
2,147,333 1,887,333
Audit fees
Opening balance 7,339,424 4,689,173
Current year fee 1,791,629 3,469,927
Amount paid - current year (320,000) (819,676)
8,811,053 7,339,424
PAYE and UIF
Opening balance 715,540 661,428
Current year fee 2,610,205 1,760,462
Amount paid - current year (2,610,205) (1,706,350)
L 4 715,540 715,540
Pension and medical aid io
Opening balance (39,067) (39,067)
Current year subscriptio 4,683,363 -
Amount paid - curr ear (4,744,872) -
(100,576) (39,067)
VAT Q
VAT receivable 3,318,757 572,542

VAT output payables and VAT input receivables are shown in note 8.

All VAT returns have been submitted by the due date throughout the year.
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50. Additional disclosure in terms of Municipal Finance Management Act (continued)
Councillors' arrear consumer accounts
The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2015;
30 June 2015 Outstanding Outs g Total
less than 90 re tha R
days
R
Auld CA - 333
Bruintjies L - 302
Douglas LJ - 361
Jack P - 80
Lombard E 3,8 - 3,856
Maloni QP S - 93
Mentoor BP - 143
Ndyambo SA 9 - 99
- 5,267
30 June 2014 nding Outstanding Total
ss/than 90 more than 90 R
ays days
R R
Auld CA L 4 292 - 292
Bruintjies L 92 - 92
Douglas LJ 1,051 5,109 6,160
Jack P 73 - 73
Lombard E 1,316 - 1,316
Maloni QP 99 - 99
Mentoor BP 81 - 81
Ndyambo SA 73 - 73
3,077 5,109 8,186

L 4

>
g

O
S
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50. Additional disclosure in terms of Municipal Finance Management Act (continued)
Supply chain management regulations
In terms of section 36 of the Municipal Supply Chain Management Regulations any deviation from Supply in
Management Policy needs to be approved by the Council. The expenses incurred as listed here r e been condoned.

Emergency

Quick and Hurry - On 8 January 2015, Bedford was hit by a severe storm which
brought down homes and trees. The trees fell on the municipality's electrical
infrastructure cutting the supply to certain areas in Bedford.

Sole supplier or agent
CHM Vuwani Computer Solutions - The proxy server was old and because of 25,608
loadshedding it stopped working. CHM is the only company that knows the

network because they installed the original proxy server.

CHM Vuwani Computer Solutions - This is the only company that provided a 4,964
quote to the municipality. The municipality needed to have their certificate

renewed.

Dewing Service Station - This is the only service station in Adelaide, it wo 5,283
waste time and resources to tow the vehicle to service station further away.

Dewing Service Station - The car that is used to install electrical meter r rs 1,383
needed to be repaired. Dewing Service Station is the only local service Statiof:

Dewing Service Station - Vehicle needed repairs, Dewing Service Stati th 4,993
only service station in Adelaide.

Dewing Service Station - Refuse collection truck needed repairs, Dewin 5,814
Service Station is the only service station in Adelaide.

Eya Bantu Professional Services - There was an undergra rom 6,251

detect this fault.
Prodiba (Pty) Ltd - The only government institution that is f
the goods needed by the municipality.
Urgency

ARB Electrical Wholesalers - The material bought
and could not wait for the seven day tender period.

pply 4,747

eded very urgently 58,710

unicipality has to 11,115

deliver.
CB Agencies - Mini substation has no lock % e doors are broken. 49,134

ohs. The locks and doors

Electricity theft can happen and electricity
needed to be repaired/replaced.

North & Robertson EL (Pty) Ltd - Ade D had no electricity, both 25,912
commercial and municipal offices.

Noganta's Construction - A se r s required to transport pavers to 5,300
the traffic testing station site4fh sure of honouring timeframes set

became impossible to overco ith pointing a service provider. Due to
the inability of service providers mit quotations, Noganta's Construction
was the only quote receive,
On The Road Again - Aw
DGS956EC, which is u
available.

On The Road Agai
Service delivery dutie
on the side
PG Glass - T
was needed for

Ing seized on the municipal vehicle, 1,645
rician services. A standby vehicle was not

ould not start, the wheelbearing seized. 3,800
ot be performed and the vehicle could not be left

supplier of shatterproof glass. Shatterproof glass 2,917
SASSA office.

220,076

51. Budget differences

Material differences between budget and actual amounts
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51. Budget differences (continued)
Adjustments were made to the budget as a consequence of reallocations within the budget.

1 - There was a plan in place to address the distribution losses, but due to capacity the plan could not take place during the
financial year.

2 - Overbudgeted in anticipation of the testing station being operational, but due to supplier complications the testing station
was only completed in May 2015.

3 - Fluctuation was caused from changes in actuarial benefits for long service awards and defined benefit plan.
4 - Unspent portions withheld.

5 - The budget for fines is on the cash basis, the amount in the financials is on the accrual basis. The actual fines received for
the year amounts to R48 650, which is above the budgeted figure.

6 - There were staff vacancies during the financial year that resulted in employee costs being lower than the budget.

7 - The impact of the reconstruction of the land and buildings register and work in progress transferred to assets could not be
determined at the time the budget was compiled.

8 - There was a write off of sundry revenue and the related impairment needed to be written back.
9 - The municipality only started subsidising refuse part way through the year.

10 - Roads needed to be re-gravelled.

11 - Financial and |.T. consultants were appointed.

12 - Additional municipal operational funds were utilised in order to complete the EPWP projects.
13 - Sundry revenue was written off in October 2014.

52. Operating leases as lessor - (income)

Minimum lease payments due

- within one year 16,788 58,433
- in second to fifth year inclusive 37,401 45,030
54,189 103,463

Certain of the municipality's property is held to generate rental income.

53. Non-compliance with Municipal Financial Management Act

Electricity losses:

Nxuba Local Municipality experienced an electricity loss of R3 777 570 (13,93%) for the 2014/2015 financial year which is

above the industry norm of 7% (2014: R9 169 880 (24,69%)). The decrease in the loss can be ascribed to the change in the
Eskom tariff rates, the new rates are significantly lower.
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Appendix B

June 2015

Analysis of property, plant and equipment as at 30 June 2015

Cost/Revaluation Accumulated depreciation
Opening Additions Disposals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Impairment loss Closing Carrying
Balance movements Balance Balance Balance value
Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand
Land and buildings
Land (Separate for AFS purposes) 74,817 - - - - - 74,817 - - - - - - 74,817
Landfill Sites (Separate for AFS - - - - - - - - - - - - - -
pursoses)
Quarries (Separate for AFS purposes) - - - - - - - - - - - - - -
Buildings (Separate for AFS purposes) 3,184,077 - - 5,128,322 - - 8,312,399 (742,951) - - (123,465) - (866,416) 7,445,983
3,258,894 - - 5,128,322 - - 8,387,216 (742,951) - - (123,465) - (866,416) 7,520,800
Infrastructure 213,856,503 - - 41,538 - - 213,898,041 (104,589,049) - - (7,937,133) - (112,526,182) 101,371,859
Community Assets 22,774,765 - - - - - 22,774,765 (4,776,113) - - (682,302) - (5,458,415) 17,316,350
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Appendix B

June 2015

Heritage assets

Monuments
Other

Specialised vehicles
Other assets
General vehicles

Plant & equipment
Computer Equipment

Computer Software (part of computer

equipment)

Furniture & Fittings
Office Equipment
Office Equipment - Leased
Abattoirs

Markets

Airports

Security measures
Civic land and buildings
Other buildings

Other land

Bins and Containers
Work in progress

Other

Other Assets - Leased

Surplus Assets - (Investment or

Inventory)
Housing development
Other

Analysis of property, plant and equipment as at 30 June 2015

Cost/Revaluation Accumulated depreciation
Opening Additions Disposals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Impairment loss Closing Carrying
Balance movements Balance Balance Balance value
Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand
70,000 - - - - - 70,000 - - - - - - 70,000
70,000 - - - - - 70,000 - - - - - - 70,000
5,656,916 4,153,194 - - - - 9,810,110 - - (5,169,860) - - (5,169,860) 4,640,250
6,173,907 272,843 (492,719) - - - 5,954,031 (2,287,840) - - (623,580) - (2,911,420) 3,042,611
11,830,823 4,426,037 (492,719) - - - 15,764,141 (2,287,840) - (5,169,860) (623,580) - (8,081,280) 7,682,861
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Appendix B

June 2015

Analysis of property, plant and equipment as at 30 June 2015

Cost/Revaluation Accumulated depreciation
Opening Additions Disposals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Impairment loss Closing Carrying
Balance movements Balance Balance Balance value
Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand
Total property plant and equipment
Land and buildings 3,258,894 - - 5,128,322 - - 8,387,216 (742,951) - - (123,465) - (866,416) 7,520,800
Infrastructure 213,856,503 - - 41,538 - - 213,898,041 (104,589,049) - - (7,937,133) - (112,526,182) 101,371,859
Community Assets 22,774,765 - - - - - 22,774,765 (4,776,113) - - (682,302) - (5,458,415) 17,316,350
Heritage assets 70,000 - - - - - 70,000 - - - - - - 70,000
Specialised vehicles - - - - - - - - - - - - - -
Other assets 11,830,823 4,426,037 (492,719) - - - 15,764,141 (2,287,840) - (5,169,860) (623,580) - (8,081,280) 7,682,861
251,790,985 4,426,037 (492,719) 5,169,860 - - 260,894,163 (112,395,953) - (5,169,860) (9,366,480) - (126,932,293) 133,961,870
Agricultural/Biological assets - - - - - - - - - - - - - -
Intangible assets
Computers - software & programming 33,688 269,595 - - - - 303,283 (24,613) - - (167,135) - (191,748) 111,535
Other - - - - - - - - - - - - - -
33,688 269,595 - - - - 303,283 (24,613) - - (167,135) - (191,748) 111,535
Investment properties
Investment property 40,239,461 - - - - - 40,239,461 (5,331,285) - - (761,613) - (6,092,898) 34,146,563
40,239,461 - - - - - 40,239,461 (5,331,285) - - (761,613) - (6,092,898) 34,146,563
Total
Land and buildings 3,258,894 - - 5,128,322 - - 8,387,216 (742,951) - - (123,465) - (866,416) 7,520,800
Infrastructure 213,856,503 - - 41,538 - - 213,898,041 (104,589,049) - - (7,937,133) - (112,526,182) 101,371,859
Community Assets 22,774,765 - - - - - 22,774,765 (4,776,113) - - (682,302) - (5,458,415) 17,316,350
Heritage assets 70,000 - - - - - 70,000 - - - - - - 70,000
Specialised vehicles - - - - - - - - - - - - - -
Other assets 11,830,823 4,426,037 (492,719) - - - 15,764,141 (2,287,840) - (5,169,860) (623,580) - (8,081,280) 7,682,861
Agricultural/Biological assets - - - - - - - - - - - - - -
Intangible assets 33,688 269,595 - - - - 303,283 (24,613) - - (167,135) - (191,748) 111,535
Investment properties 40,239,461 - - - - - 40,239,461 (5,331,285) - - (761,613) - (6,092,898) 34,146,563
292,064,134 4,695,632 (492,719) 5,169,860 - - 301,436,907 (117,751,851) - (5,169,860) (10,295,228) - (133,216,939) 168,219,968
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Appendix B

Analysis of property, plant and equipment as at 30 June 2014

Cost/Revaluation Accumulated depreciation
Opening Additions Disposals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Impairment loss Closing Carrying
Balance movements Balance Balance Balance value
Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand
Land and buildings
Land (Separate for AFS purposes) 74,817 - - - - - 74,817 - - - - - - 74,817
Landfill Sites (Separate for AFS - - - - - - - - - - - - - -
pursoses)
Quarries (Separate for AFS purposes) - - - - - - - - - - - - - -
Buildings (Separate for AFS purposes) 3,184,077 - - - - - 3,184,077 (636,815) - - (106,136) - (742,951) 2,441,126
3,258,894 - - - - - 3,258,894 (636,815) - - (106,136) - (742,951) 2,515,943
Infrastructure 200,337,055 802,346 - 12,717,102 - - 213,856,503  (96,909,372) - - (7,679,677) - (104,589,049) 109,267,454
Community Assets 22,774,765 - - - - - 22,774,765 (4,093,811) - - (682,302) - (4,776,113) 17,998,652
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Appendix B

June 2015

Heritage assets

Buildings
Other

Specialised vehicles
Other assets
General vehicles

Plant & equipment
Computer Equipment

Computer Software (part of computer

equipment)

Furniture & Fittings
Office Equipment
Office Equipment - Leased
Abattoirs

Markets

Airports

Security measures
Civic land and buildings
Other buildings

Other land

Bins and Containers
Work in progress

Other

Other Assets - Leased

Surplus Assets - (Investment or

Inventory)
Housing development
Other

Analysis of property, plant and equipment as at 30 June 2014

Cost/Revaluation Accumulated depreciation
Opening Additions Disposals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Impairment loss Closing Carrying
Balance movements Balance Balance Balance value
Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand
70,000 - - - - - 70,000 - - - - - - 70,000
70,000 - - - - - 70,000 - - - - - - 70,000
9,266,929 9,107,089 - (12,717,102) - - 5,656,916 - - - - - - 5,656,916
5,047,986 1,125,921 - - - - 6,173,907 (1,657,105) - - (630,735) - (2,287,840) 3,886,067
14,314,915 10,233,010 - (12,717,102) - - 11,830,823 (1,657,105) - - (630,735) - (2,287,840) 9,542,983
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Appendix B

June 2015

Analysis of property, plant and equipment as at 30 June 2014

Cost/Revaluation Accumulated depreciation
Opening Additions Disposals Transfers Revaluations Other changes, Closing Opening Disposals Transfers Depreciation Impairment loss Closing Carrying
Balance movements Balance Balance Balance value
Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand
Total property plant and equipment
Land and buildings 3,258,894 - - - - - 3,258,894 (636,815) - - (106,136) - (742,951) 2,515,943
Infrastructure 200,337,055 802,346 - 12,717,102 - - 213,856,503  (96,909,372) - - (7,679,677) - (104,589,049) 109,267,454
Community Assets 22,774,765 - - - - - 22,774,765 (4,093,811) - - (682,302) - (4,776,113) 17,998,652
Heritage assets 70,000 - - - - - 70,000 - - - - - - 70,000
Specialised vehicles - - - - - - - - - - - - - -
Other assets 14,314,915 10,233,010 - (12,717,102) - - 11,830,823 (1,657,105) - - (630,735) - (2,287,840) 9,542,983
240,755,629 11,035,356 - - - - 251,790,985 (103,297,103) - - (9,098,850) - (112,395,953) 139,395,032
Agricultural/Biological assets - - - - - - - - - - - - - -
Intangible assets
Computers - software & programming 27,348 6,340 - - - - 33,688 (17,080) - - (7,533) - (24,613) 9,075
Other - - - - - - - - - - - - - -
27,348 6,340 - - - - 33,688 (17,080) - - (7,533) - (24,613) 9,075
Investment properties
Investment property 40,239,461 - - - - - 40,239,461 (4,569,672) - - (761,613) - (5,331,285) 34,908,176
40,239,461 - - - - - 40,239,461 (4,569,672) - - (761,613) - (5,331,285) 34,908,176
Total
Land and buildings 3,258,894 - - - - - 3,258,894 (636,815) - - (106,136) - (742,951) 2,515,943
Infrastructure 200,337,055 802,346 - 12,717,102 - - 213,856,503  (96,909,372) - - (7,679,677) - (104,589,049) 109,267,454
Community Assets 22,774,765 - - - - - 22,774,765 (4,093,811) - - (682,302) - (4,776,113) 17,998,652
Heritage assets 70,000 - - - - - 70,000 - - - - - - 70,000
Specialised vehicles - - - - - - - - - - - - - -
Other assets 14,314,915 10,233,010 - (12,717,102) - - 11,830,823 (1,657,105) - - (630,735) - (2,287,840) 9,542,983
Agricultural/Biological assets - - - - - - - - - - - - - -
Intangible assets 27,348 6,340 - - - - 33,688 (17,080) - - (7,533) - (24,613) 9,075
Investment properties 40,239,461 - - - - - 40,239,461 (4,569,672) - - (761,613) - (5,331,285) 34,908,176
281,022,438 11,041,696 - - - - 292,064,134 (107,883,855) - - (9,867,996) - (117,751,851) 174,312,283
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Appendix F
Disclosures of Grants and Subsidies in terms of Section 123 MFMA, 56 of 2003

June 2015
Name of | Name of Quarterly Receipts Quarterly Expenditure Grants and Subsidies delayed| Reason for |Did your| Reason for
Grants organ of [ withheld delay/withholdi |[municipa|noncompliance
state or ng of funds |lity comp
municipal ly with
entity the grant
condition
sin
terms of
grant
framewor]
k in the
latest
Division
of
Revenue
Act
Sep Dec Mar | Jun Sep | Dec Mar | Jun Sep Dec Mar | Jun Yes/ No
Equitable share Treasury 67,000 |78,000 - 193,000 {67,000 {78,000 - 193,000 - - - 151,000 [Unspent grants Yes
withheld from Mig and
Ineg
Municipal Treasury 51,000 - 100,000 - 151,541 123,811 |84,383 [07,885 - - - - Yes
Infrastructure
Grant
Local Treasury 00,000 - - - 131,891 100,490 |81,447 }87,559 - - - - Yes
Government
Financial
Manangement
Municipal Treasury 34,000 - - - |76,684 198,000 962 58,354 - - - - Yes
Systems
Improvement
Expanded Treasury 00,000 {00,000 }00,000 - |47,547 176,720 102,816 }85,830 - - - - Yes
Public Works
Programme
Library subsidy EC: Sport& 122 000 - - - 130,500 {74,000 {87,000 {30,500 - - - - Yes
Recreation
Local Provincial - 12,000 - - 128,280 {28,280 - - - - - - Yes
Economic Department
Development
Capacity
Integrated Treasury - 13,000 - - - - 13,079 - - - - 13’000)Therewas no DoRA Yes
National allocation
Electrification
Programme
‘74,000 03,000 00,000 93,000 133,443 79,301 169,687 63,128 - - - 38,000

Note: A municipality should provide additional information on how a grant was spent per Vote. This excludes allocations from the Equitable Share.
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